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PIERRE SIRONVAL
Managing Director, Six Construct

We are very pleased to report that after a challenging year, our
activities in the Middle East resulted in a further increase in revenue
and profitability. The United Arab Emirates and Qatar were the driving
force of this growth culminating with more than 20 projects ongoing
in the region.

As we fast approach the globally renowned events of Dubai Expo
2020 and the 2022 World Cup in Qatar, we see even further potential
opportunities entering the markets. Positioned as an active key player
in the construction industry, we spent 2016 focusing on completing
our major ongoing developments, as well as tendering for various
large projects.

In 2016, Six Construct handed over major projects such as the
ADNOC Headquarters, the works for the iconic Dubai Canal as well
as Legoland Theme Park. In Qatar, we focused on the execution
of our ongoing projects: Al Rayyan Road (which has just been
completed), the expansion and renovation of the Khalifa Stadium,
the extension of the sewage treatment plant in Industrial Area in the
South West of Doha and the Aprons for Qatar Airways. Our results
were also positively impacted by the decision to withdraw from
the Jazan Marine Terminal and Sail Tower projects in the Kingdom
of Saudi Arabia, after reaching an agreement with the client on
reasonable terms.

Development in the Middle East region has clearly been relaunched,
seeing Six Construct was able to add multiple new projects to our
order book, including The Royal Atlantis Resort and Residences,
the high-end leisure and residential complex on the Palm Jumeirah
island for which works have started. We also secured the contract for
the further expansion of the Jebel Ali sewage treatment plant, which
will more than double the present capacity at completion. At year-
end, we were awarded new projects at Masdar City, Mina Khalid in
Sharjah, and we also secured a first project for Expo 2020 in Dubai.
We will pursue operations in Bahrain during the course of 2017 as a
result of the financial close of the new off-shore LNG terminal.

GENERAL

MANAGING
DIRECTOR'S
MESSAGE

We are committed to our Corporate Social Responsibility (CSR)
programme, and will continue to provide our community and
workplace with various CSR activities such as our Right2Learn
initiative, whereby we organise IT courses for the welfare of our
workers - providing them with cost efficient tools to contact their
families abroad. University site visits, internship programmes,
safety time-out programmes, and our annual Long Service Awards
Ceremony, as well as various environmental initiatives, are just a
few of our ongoing efforts to make a difference in our surrounding
community. We are also very proud to be the recipient of the CSR
Label by Dubai Chamber of Commerce, for the fourth consecutive
year since 2013, in recognition for our commitment and continuous
support towards CSR.

Health and safety remains our core value, and the safety of our
employees continues to be our main priority. We are strongly
committed to our mission for a zero-incident working environment
and will further enhance our safety awareness-building programs to
this end.

Despite the continuous decrease in oil prices and the instability in
the region politically, directly impacting the GCC, the Gulf continues
to develop positively. We maintain our focus on creating real and
sustainable value for all stakeholders, and continue to aid expertise
in the evolving region. We have put the necessary foundations in
place to ensure that business will continue to grow in line with the
development of the Middle East in general, and specifically in the
Gulf.

We continue to remain optimistic for the years ahead.
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Industry
Performance in GCC

The GCC in 2016 experienced its worst year
for project awards since 2015. Contract
awards have steadily declined since 2014,
after peaking at $186bn. With lower govern-
ment revenues as a result of the collapse in oil
prices, project spending has been reduced to
ease the burden on the state coffers.

By value, the bulk of the deals awarded in the
GCC in 2016 were in the construction sector
(44%), followed by the transport sector (21%).
Qil, gas and chemical schemes accounted for
19%, followed by power projects at 8% of the
total value. As of December 2016, the total
value of awards for the GCC was $102bn.

Regional projects tracker MEED Projects esti-
mates that $21bn was spent on construction
projects in Dubai in 2016. During the first 10
months of 2016, there were $9.5bn of con-
tracts awarded in Saudi Arabia, a 68% drop
on the $30bn signed during the same period a
year earlier. $22bn deals were awarded in the
UAE, which is a 15% decrease on the $26bn

JUMEIRAH ISLAND
Dubai, UAE

awarded during the same period in 2015, but
still a considerably more robust performance
than the sharp slowdown in Saudi Arabia. The
bulk of new project opportunities have been in
Dubai, which has an ambitious set of projects
that it plans to complete ahead of staging the
Expo in 2020.

Business Qverview
and Achievements

While Six Construct had to suffer a financial
setback in 2015 caused by the adverse im-
pact from the operational losses in the King-
dom of Saudi Arabia, we have risen to un-
precedented heights in 2016. Our activities in
the Middle East posted a further increase of
revenues and profitability, whereby the United
Arab Emirates were the driving force of this

13
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HALIFA STADIUM =
Doha. Qatar

growth with more than 20 projects ongoing in the region. In 2016, Six
Construct handed over major projects such as the ADNOC Head-
quarters, the works for the iconic Dubai Canal as well as Legoland
Theme Park.

In Qatar, we focused on the execution of our ongoing projects: Al
Rayyan Road (which has just been completed), the expansion and
renovation of the Khalifa Stadium, the extension of the sewage treat-
ment plant in Industrial Area in the South West of Doha and the
Aprons for Qatar Airways.

Results were also positively impacted by the decision to withdraw
from the Jazan Marine Terminal and Sail Tower projects in the King-
dom of Saudi Arabia, after reaching an agreement with the client on
reasonable terms.
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Royal Atlantis Resort and Residences
| Buildings

In a joint venture between Six Construct and Ssangyong, this mega
project is set to be completed at the end of 2019. The Royal Atlantis
Resort and Residences is a mixed-use hotel and residential two-tow-
er complex that will rise to a height of 182 meters. Both towers are
connected by a 45-m-long sky bridge. Each tower consists of 3 rein-
forced concrete sub-towers. The complex will offer 791 guest rooms
and suites as well as 231 serviced residences. It will also feature pri-
vate gardens, an 85-m-high sky garden and infinity pool overlooking
the ocean and The Palm, a cutting-edge fitness center and modern
spa therapies. In preparation for Dubai’s Expo 2020, the resort is
considered one of Dubai’s largest projects.

GENERAL

MASDAR INSTITUTE
Abu Dhabi, UAE

a5

Masdar Institute Neighbourhood
| Buildings

Masdar Project (MSR) consists of the design and construction of a
neighbourhood which spans 5.62 hectares at Masdar City in Abu
Dhabi. With a commencement date of 4 December 2016, and with a
completion period of 30 months, the project is currently at the design
stage. MSR comprises nine buildings and will provide residential ac-
commodations for Masdar Institute students, corporate residences
and also an office building. Retail within buildings and public spaces
are also part of the scope of works.

15
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Bluewaters Development,
pedestrian bridge
| Infrastructure

Looking out over the beautiful Jumeirah
beach, Six Construct completed the design
and construction of the pedestrian bridge,
that links the Bluewaters Development with
the Jumeirah Beach Residence. The main
deck is made of triangle steel with wooden
blanks as decking, along with stainless steel
for the handrails on both sides. The bridge is
curved, but with straight approaches on ei-
ther side. The viewpoint, on top of both piers,
consists of a circular platform and is accessi-
ble from the deck by stairs.

i

Expo 2020 infrastructure
| Infrastructure

In a joint venture with Orascom, Six Construct
will develop deep infrastructure for the Expo
2020 site in Dubai South. The scope of works
includes irrigation and sewerage, pipes and
cabling, roads, electricity and water, and
tele-communications ducting. Where neces-
sary, our teams will also be responsible for the
removal and relocation of the existing utilities.

Once completed, the 4.38-km? Expo 2020
site will be used to host up to 300,000 visi-
tors per day, between October 2020 and April
2021,

Early works for the Expo 2020 site are now
complete, with more than 4.7 million square
meters of earth having been moved. The ma-
jority of construction should be completed
with a year to go before Expo 2020 Dubai
opens its doors in October 2020.

i

Jumeirah Private Island
| Marine works

This exclusive project, where Six Construct
will build two island marinas and a cargo
berth, also entails the construction of a tem-
porary floating bridge, a shore side marina,
the construction of walkways and service
ducts on the breakwater, beach nourishment,
piling for two water villas, a floating majlis and
the extension of existing breakwaters, includ-
ing a submerged reef.

GENERAL

Jebel Ali Sewage Treatment Plant
| Environment

In a joint venture with Larsen & Toubro, Six
Construct will increase the average daily sew-
age capacity of the Jebel Ali Sewage Treat-
ment Plant from 300,000 m®day to 675,000
m? in the first phase of the project. The ulti-
mate goal is to process more than a million
m? on a daily basis. With a value of €325 mil-
lion and a tremendous size of 375,000 m®/
day spread over 70 buildings, it is the biggest
sewage treatment plant ever built by BESIX
Group.

i

Mina Khalid Port

| Marine works

Six Construct has been awarded the contract
by the Sharjah Port authorities through CH2M
to construct a new berth within the existing
Port of Mina Khalid. The contract consists
of dredging, quay wall installation, ground
improvement works, marine furniture instal-
lation and heavy-duty pavement, with asso-
ciated drainage and services. The focus is
on reusing as much of the existing material
as possible. The project has 3 phases to be
completed within 16 months and will utilise
the existing precast yard in Ajman along with
support from the Ajman Marine Fleet.

Qatar

—

Al Wakrah Stadium

| Sports & Leisure

As part of a joint venture with Midmac and
Porr, Six Construct won the tender to design
and build the Al Wakrah Stadium in January
2016. The site covers an area of more than
580,000 m? and is expected to be the venue
for a number of matches for the World Cup.
The project also includes the construction of
a car park, a community market, retail spaces
and training pitches.

17
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The stadium itself will be able to seat 40,000 people during the
tournament, afterwards it will be transformed into a 20,000-seater
stadium.

Qatar Airways Apron
| Infrastructure

Six Construct was awarded the design & construction contract of
aircraft parking stands for Qatar Airways, with a focus on concrete
and flexible paving solutions for taxiways. As part of the expansion
of Hamad International Airport, Qatar Airways required 20 additional
aircraft parking stands. Fifteen of them had to be convertible for the
future taxiway Juliet’. Construction commenced in July 2016, after a
design phase and mobilisation of the production facility ‘airside’. After
a period of six months, Six Construct poured 130,000 m?® of pave-
ment and delivered the first 10 stands with high mast lighting and
navigational equipment, whilst keeping the operations of the airport
undisturbed, and in full coordination with the client.




MAIN ONGOING
PROJECTS

b !

Warner Bros. World Abu Dhabi

| Sports & Leisure

Six Construct was awarded with the remodelling, construction and
completion of the prestigious Warner Bros. World Abu Dhabi. Set to
open on Yas Island in 2017, the park will include themed rides and
attractions, retail and food & beverage facilities.

Elements included in the scope of work are:

e 100,000.00 m? building made out of 9,400 tons of structural
steel

e 71,200 mS of substructure concrete

e 26,300 ms3 of super-structure concrete

e 41,500 m? of cladding

e 95,200 m? of roof sheeting

e 7,430 static and 178 animated props

e 68 show action equipment

e 10,667 m? of rockwork

GENERAL

e 23,420 m? of themed flooring
e  State of the art thrill rides

Mk

Ajman Wastewater Treatment
Plant Expansion
| Environment

At the beginning of May 2015, Six Construct was awarded the de-
sign and construction of the facilities to upgrade the capacity of the
existing Ajman Wastewater Treatment Plant. Located in Ajman’s Al
Jurf Industrial area, the plant will manage an additional 40,000 m?®
per day (daily maximum) with a Hydraulic Peak Flow of 1,000 I/s and
Process Peak Flow of 770 I/s.

The project is currently at the commissioning stage. The seeding
was successfully achieved, whilst the treated flow is stabilised at an
average flow of 8,000 m*®/day and is expected to reach the target
treated flow soon. The external works are completed and the plant

19
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PALM DEIRA ACCESS BRIDGE
Dubai, UAE

DOHA EXPRESSWAY
Doha, Qatar

AL ZORAH RESORT
Ajman, UAE

performance test was started at the end of
February 2017.

-

Extension of Ferrari World Abu Dhabi
| Sports & Leisure

Six Construct has been contracted by Farah
Leisure Parks Management Company for
the extension and renovation of the famous
Ferrari World amusement park in Abu Dha-
bi. The project comprises the construction
of several themed outdoor and indoor roller
coasters. We will also create authentic Italian
street scenery to enhance the overall feel and
experience of the theme park.

Show and ride elements included in the
scope:

e New outdoor roller coaster Flying Aces

e Junior GT / Junior GP

e Junior Training Camp

e RCCars

e Road Arch Ferrari Sign

e New Dark Ride Benno’s Great Race

e  Authentic ltalian Village

e  Scenic Formula 1 Land

e New indoor-outdoor Roller Coaster
Turbo Track

e New indoor Roller Coaster Mission
Ferrari

Ll

Al Zorah Resort
| Buildings

Located on a picture-perfect beach and offer-
ing world-class amenities, Al Zorah is Ajiman’s
premium tourist and lifestyle destination.

The scope of work includes the construc-
tion, completion & maintenance of a five-star
beach resort which includes a hotel building
with 80 rooms, 15 private villas, a spa, a gym,
a signature restaurant and external works.

i

Palm Deira Access Bridge
| Infrastructure

In October 2015, Six Construct was award-
ed the temporary access to Deira Island, the
world-famous artificial archipelago, and the
canal opening. Works included the com-
pletion of a large in-situ box girder bridge
(8,000 m2) that will connect the mouth of Du-
bai creek to Palm Deira, which was partially
constructed, as well as dredging and marine
works. The bridge was delivered in the middle
of December 2016, providing access to Deira
Island.



Qatar

i

Doha Expressway
| Civil Engineering

This project is being carried out with a local
road specialist, Boom Construction Compa-
ny, and consists of upgrading 2.9 km of one of
the main arteries of Doha, the Al Rayyan Road.
The main works for the new Doha Express-
way consist of two 650-m-long, 50-m-wide
and 15-m-deep underpasses which will play
a crucial role in easing the traffic congestion
in this area.

The entire project, which will connect key ar-
eas across the country, will be completed in
2017. Both underpasses have been fully built,
each with 120,000 m?® of concrete and 9,000
T of reinforcement. The main remaining works
are the asphalt laying and the wall finishings.

-

Khalifa International Stadium
| Sports and Leisure

In preparation for the World Cup 2022, Six
Construct renovated and completed the Khal-
ifa International Stadium in 2016. The scope
of works consisted of the expansion of the
existing stadium to include 60,800 seats, an
outdoor cooling system and a museum.

Qatar Sewage Treatment Plant
| Environment

Six Construct designed a sewage treat-
ment facility with a capacity of 30,000 m3/
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day to serve the industrial area for sewerage
catchment in the South West of Doha, and
will provide a second separate treatment
stream adjacent to the existing facility. The
total industrial area sewage treatment facility
will have a combined capacity of 60,000 m?¥/
day on completion of all construction phases
including secondary and tertiary treatment
process.

Bahrain

i

Bahrain LNG Import Terminal
| Marine works

Bahrain’s new LNG Import Terminal will help
meet the Kingdom’s increasing demand for
gas to fuel its industrial and urban develop-
ment. At the end of 2015, Six Construct was
awarded the contract to design and build the
marine structures, which consist of a double
berth jetty for FSU and LNG carriers, protect-
ed by a 500-m-long and 15-m-deep break-
water. The design phase was carried out by
the BESIX Engineering department. The ‘final
notice to proceed’ was received mid-Novem-
ber 2016, and the deployment of our site team
was mobilised to overcome the challenges of
this offshore project.

GENERAL 21
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DUBAI CANAL
Dubai, UAE

PROJECTS
COMPLETED IN 2016

Dubai Canal
| Infrastructure

In November 2016, Six Construct celebrated the official completion
of the Dubai Canal project. The project encompassed the construc-
tion of the Dubai Creek extension as a fully navigable channel from
the Dubai Creek at Al Ras to Jumeirah, through the Business Bay
development. Various bridges were built at a height that will allow
luxury yachts and other boats to pass underneath. Four new water
taxi stations formed the icing on the cake. Dubai can now be toured
by boat, attracting business, development properties and tourism.
Six Construct worked with the Road Transport Authority (RTA) and
extended the Canal from Sheikh Zayed Road across Al Safa Park
and Jumeirah 2, culminating at an artificial crescent-shaped island
along Jumeirah Park.

Six Construct won an additional package to complete the 9-km-long
canal stretch from Ras Al Khor, within the Business Bay area, up to

Sh. Zayed Road. These works started in February 2016 and had to
be completed within the same timeframe as the initial scope.

i

Fujairah VLCC Jetty

| Marine works

The VLCC Jetty project, which is Fujairah’s first very large crude car-
rier (VLCC) jetty, was inaugurated at the Port of Fujairah in Septem-
ber 2016. Six Construct was responsible for the design of the jetty,
as well as the civil works and the furniture installation of the marine
structures. The Port of Fujairah is the only multi-purpose port on the
Eastern seaboard of the United Arab Emirates. The VLCC jetty is the
first of its kind on the Indian Ocean Coast of the Arabian Peninsula.

Six Construct provides the Port of Fujairah with a world-class terminal
by surpassing the challenges related to the design and construction
of the very large crude carrier (VLCC) jetty. Following the successful



berthing of the carrier on 25 August 2016, the inauguration of the
VLCC jetty was celebrated on 21 September 2016 in the presence
of H.H. Sheikh Hamad bin Mohammed Al Sharqgi, UAE Supreme
Council Member and Ruler of Fujairah, H.H. Sheikh Mohammed bin
Hamad Al Sharqi, Crown Prince of Fujairah, and Sheikh Saleh bin
Mohammed Al Shargi, Chairman of the Department of Industry and
Economy and Chairman of Port of Fujairah.

-

Hub Zero
| Sports & Leisure

Six Construct completed Hub Zero, located in City Walk in Dubai
on a site area of approximately 21,500 m? with a construction area
of 16,000 m?2. The design and construction contract consisted of
a massive arcade and theme park that offers cutting-edge gaming
experiences, featuring the biggest franchises and most exciting in-
novations in the business.

-

Legoland® Theme Park
| Sports & Leisure

Legoland® Dubai opened its doors in the summer of 2016. Located
in Jebel Ali, the park is the first Legoland® franchise in the Middle
East and the seventh worldwide. Six Construct was responsible for
53 buildings in the park, as well as the finishing touches and ameni-
ties between these buildings.

The park was constructed in a mere 28 months. It features over 40
interactive rides, shows, attractions and Lego® building experiences.

GENERAL

LEGOLAND
Dubai, UAE

One of the landmark constructions, the Miniland Dome, houses em-
blematic buildings from the Middle East and elsewhere, such as a
17-m-high replica of the Burj Khalifa. The aluminium structure of the
dome, which is 100 meters in diameter and 25 meters high, was built
in only 6 months.

-

The Green Planet
| Sports & Leisure

The Green Planet, which is part of Dubai’s City Walk expansion, was
successfully delivered during Q1 2016. Six Construct realised the de-
sign and construction of the bio-dome, giving visitors the opportunity
to experience an indoor eco-system that replicates the natural hab-
itat of the world’s tropical rainforests with more than 3,000 species
(plants and animals), including the world’s largest indoor man-made
and life-sustaining tree.

The Green Planet can be added to Six Construct’s portfolio of ‘first
of its kind’ landmark projects, as it is the first science museum ever
built in the Middle East. This unparallelled project appeals to nature
lovers and explorers of all ages, while providing educational insights
on the delicate balance of nature. The project aims to contribute to
the environmental consciousness in the region.
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ADNOC Headquarters
| Buildings

The ADNOC Headquarters, a skyscraper of-
fice complex in Abu Dhabi, accommodates
a staggering 4,240 employees and service
providers. The building includes a 342-me-
ter portal arch, a 65-storey monolithic glass
box, 137,000 m? office accommodation, rein-
forced concrete cores, a gross overall area of
178,000 m2 and 24 passenger lifts. Six Con-
struct brought its added value to the project
by engineering re-design in order to improve
and optimise the building’s performance.

The project’s privileged location and proxim-
ity to the Emirates Palace and Royal Palace
adds exclusivity to the project, with the top
floors serving as a prime viewpoint over the
city landscape and most prominent buildings
of Abu Dhabi.
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AL MARYAH ISLAND BRID:!
Abu Dhabi, UA

Al Maryah Island Bridges

| Infrastructure

Six Construct delivered four new bridges,
connecting Abu Dhabi’s new financial district
on Al Maryah Island with Reem lIsland, and
the former tourist club area on Abu Dhabi Is-
land. Two of these bridges will eventually car-
ry Abu Dhabi’s light railway system.

The bridges form a central part of Al Mar-
yah lIsland’s sustainable transport network,
designed to match rigorous international
standards, with plans for light rails, a metro
and water taxis. The client, Al Sowah Square
Properties, also awarded the operation and
maintenance scope to Six Construct for all of
the bridges on an open contract up to three
years.

All four Al Maryah Island Bridges 3, 4, 10
and 11 were completed on time. Bridges 11
and 4 have been opened to public traffic,
while bridges 10 and 3 await future connec-
tion by the Abu Dhabi Municipality and other
developers.
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RUWAIS SEWAGE TREATMENT PLANT
Abu Dhabi, UAE

RUWAIS SEWAGE TREATMENT PLANT
Abu Dhabi, UAE

NAREEL ISLAND
Abu Dhabi, UAE

Deira Island Quay Wall

| Marine works

In January 2016, Six Construct was awarded
the Deira Island Coastline project, for the com-
pletion of stage 1 of the quay walls. Four quay
walls were partially erected in 2008 having a
total length of 1,800 m and one 950-m-long
quay wall. Works were successfully complet-
ed in September 2016.

\n
!

Nareel Island
| Marine works

Nareel Island is an upmarket real estate pro-
ject by Aldar Properties. The artificial island
is located off Al Bateen in Abu Dhabi and
provides its residents with a luxury living ex-
perience. In addition to the residential plots,
the private island boasts a swimming lagoon,
a club house, various landscaped parks and
private beaches, and driveways. Six Con-
struct is involved in the dredging, excavation
and reclamation works, the design and con-
struction of vertical quay walls, and the top-up
of the existing beach.

All major works were completed on 30 No-
vember 2016 and obtained the "Taking over
Certificate' (TOC) from the client with good

safety and quality records. 8 beaches, 2,500
LM of rock revetment, 2 concrete culverts,
130 LM quay wall were constructed as part
of the early works package. The two big cul-
verts were opened in the presence of the EAD
(Environmental Agency of Abu Dhabi), who
witnessed the enhanced flushing and water
quality on both sides of the Island.

Nareel Island has one of the best locations
in Abu Dhabi, adjacent to several hotels, pal-
aces and government offices, and enjoys
all existing amenities within the exclusive Al
Bateen area. The development provides an
‘island community’ that will be one of the
most sought-after residences in Abu Dhabi in
the future.

Ruwais Sewage Treatment Plant
| Environment

In Al Ruwais, Six Construct has built a WWTP
for the Abu Dhabi Sewerage Services Com-
pany (ADSSC). The facility has the latest in
water treatment technology, including instal-
lations for pre-treatment, biological treatment
and tertiary treatment of water, odour control
systems, chemical dosing and disinfection
systems, and sludge treatment facilities. The
plant will have the capacity for a population
equivalent of 68,000. Currently, it process-
es 15,000 m® raw sewage per day. This will
eventually be expanded to 30,000 m®/day.
The facility treats raw sewage delivered to the
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plant by tanker trucks, and converts it into
high-quality water which is used for irrigation
of the region’s forestry with minimal impact on
the surrounding pristine desert environment.

Al Saja’a Treatment Plant and

Tankers Discharge Facility
| Environment

Six Construct, in consortium with Sanotec,
was awarded with the contract to design and
build a sewage plant facility that should pro-
cess 60,000 m® of sewage by trucks per day,
and treat 30,000 m?® of waste water. The per-
formance test was satisfactorily concluded in
May 2016. The project requirements were ful-
filled and the quality of the treated sewage ef-
fluent (TSE) water and sludge greatly exceed-
ed the contract requirements. By the end of
July 2016, the Al Saja’a plant processed more
than 6,000,000 m® of wastewater.

Qatar

i

Gabbro Terminal Expansion
| Civil Engineering

Six Construct, in a consortium with FLSmidth,
completed the engineering, procurement and
construction contract of the expansion of the
main existing offloading facility of Gabbro in
Mesaieed, Qatar, in December 2016. The
purpose of the project was to increase the
current capacity of the installation to up to 30
million tons a year.

In order to achieve this major upgrade, the
works consisted of building a conveyor sys-
tem taking the material directly from the crane
and transporting it at a speed of 3 m/s to the
stockyard, and finally discharging it through a
‘stacker’ on a stockpile. The works included
the mechanical equipment installation, con-
struction of control buildings, substations,
road works etc.

AL SAJA’A TREATMENT PLANT AND TANKERS
DISCHARGE FACILITY
Sharjah, UAE

GABBRO TERMINAL EXPANSION
Doha, Qatar

GABBRO TERMINAL EXPANSION
Doha, Qatar
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Salwa Beach Resort
| Marine works

In January 2016, Six Construct completed the
marine works for the luxurious Salwa Beach
Resort located at the border with Saudi Ara-
bia, on the southern coast of Qatar. An ac-
cess channel, quay walls, slipway ramp and
pontoons for 54 boats were handed over
as well as the 3km of beaches protected by
breakwaters and groynes.

Oman

\n
Il

Sohar Pumping Station

| Marine works

Six Construct was awarded a contract to
design and build a second seawater intake
pumping station and return system. The sta-
tion has a capacity of 400,000 m%hr for the

discharge of return cooling water into the sea
to meet the growing demand for cooling wa-
ter from industrial tenants at the port of Sohar.
The project nearly doubled the cooling wa-
ter capacity of the Industrial Services at the
port and was constructed adjacent to the first
pumping station.

After integration of the first and second sea-
water intake pumping stations and return sys-
tems, the system boasts a combined capacity
of 784,000 m®/hr, which is on par with some
of the largest cooling water intake and pump-
ing stations currently operational in the Middle
East. The new seawater intake, pumping sta-
tion and outfall structures for Majis.

Industrial services are currently operational in
the port of Sohar in northern Oman since Q1
2016.

SALWA BEACH RESORT
Doha, Qatar

SOHAR PUMPING STATION
Oman

GENERAL
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Financial Overview

In a November customer survey by region-
al projects tracker MEED Projects, 68% of
respondents indicated that their respective
business performed better or the same during
2016, compared with 2015. Awards in 2016
across the GCC amounted to US$ 102bn.
Although project awards have declined sub-
stantially over the past two years, project
workload peaked at $216bn during 2016 as a
result of the mega awards made during 2014
and 2015. This is an increase of 15% on 2015.

Analysing the market by country, Bahrain was
the exception to the rule in 2016, with $7bn
worth of contract awards during the year,
principally the Aluminium Bahrain smelter
project, the airport expansion and the Bahrain
natural gas plant.

New project activity in Saudi Arabia was a
major disappointment in 2016, with just over
$24bn of contracts awarded, compared with
more than $51bn in 2015. Qatar’s 2016 award
value is less than $14bn, well down from the
peak of more than $35bn in 2014 and $31bn
in 2015. The biggest awards were the ex-
pressway, the Emir’'s palace and metro sta-
tions, which accounted for 34% of the total
awards.

Project awards in Kuwait declined by 60% to
less than $14bn in 2016. The value of project

GENERAL

awards in 2014 and 2015 was exception-
al, but long overdue. Kuwait, unlike its GCC
neighbours, had great aspirations, but did not
always follow through with contract awards.

The total value of project awards in Oman for
2016 is at $8bn, almost 50% down from 2015.
The bulk of the 2016 awards was accounted
for by the two independent power projects at
lbri and Sohar. The sultanate has been ad-
versely affected by the low oil price and the
government faces significant challenges in
managing its budget deficit.

Despite all these factors, Six Construct has a
bright year ahead in 2017, with multiple new
projects to our order book. Six Construct and
its leadership have a strong focus on industry
challenges, and innovative ways to approach
the market to remain competitive.

Order Book and
New Projects

e Royal Atlantis Resort and Residences,
Dubai, UAE

e Masdar Institute Neighbourhood, Abu
Dhabi, UAE

e Bluewaters Development,
Bridge, Dubai, UAE

Pedestrian
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e Expo 2020 Infrastructure, Dubai, UAE

e Jumeirah Private Island, Dubai, UAE

e Jebel Ali Sewage Treatment Plant, Dubai, UAE
e Mina Khalid Port, Sharjah, UAE

Industry Outlook

The coming 12 months will be a defining period for the region. After
two years of uncertainty due to a fall in oil prices, there is an equilib-
rium that has been reached in the energy markets that will secure a
prolonged period of relative stability in oil prices.

In terms of oil prices and economic growth, the prospects for the
year ahead look considerably brighter than they did 12 months ago.
Economic growth in the GCC will rise to about 2.3% in 2017, up
from about 1.7% in 2016, according to Washington-based IMF, while

growth across the wider Middle East and North Africa (MENA) region
will stay constant at about 3.2%.

Using a best-worst case scenario, MEED predicts a worst-case fore-
cast of $93bn in contract awards during 2017, and a best-case sce-
nario of just over $138bn in total award value.

UAE Construction Industry
Outlook

The UAE, and Dubai in particular, led the GCC in terms of construc-
tion awards in 2016, with more than $36bn of contracts signed. Al-
though still marginally down from the 2015 total of $42bn, this was
a better-than-expected performance. The project workload trend in
2017 will see a decline of roughly 23% to $44bn, down from the peak
of $57bn in 2016. The UAE'’s residential sector has the biggest value
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DUBAI CANAL
Dubai, UAE

of project awards of just over $41bn and almost 800 projects and

56% of the commitments still to come. Bah rain ConStrU Ction Industry
Outlook

Qa.tar ConStrUCtion Industry Expected project workload in Bahrain for 2017 is $4.5bn. Annual

O tI k project workload increased in 2016 from $2.8bn to $3.7bn and will
U 00 continue to grow into 2017 to reach $4.5bn as the workload picks

up on awards made in 2014, 2015 and 2016. This excludes commit-

ments on project awards after November 2016.
In terms of cash flow, project workload will reduce by 24% to just over

$27bn in 2017, from a peak of $34bn in 2016. Assuming a 36-month
construction cycle, the last projects required for the World Cup need
to be awarded by the end of 2018. With one of the largest infrastruc-
ture sectors, second only to Saudi Arabia, Qatar will channel most of
its funding to complete what has already been awarded.
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Oman Construction Industry
Outlook

Oman’s project workload peaked during 2016 at $15bn and is set
to decline by 22% to below $12bn in 2017. Critical infrastructure will
receive most of the focus as Muscat manages its restricted access to
funding. The infrastructure sector is by far the most prominent, with
the bulk of the current and upcoming projects, valued at more than
$23bn and consisting of in excess of 120 schemes. The infrastruc-
ture sector has most of the remaining uncommitted workload and
it is the sector that will receive the most attention in the short term
when accessing much-needed funding.

KSA Construction Industry
Outlook

As in other GCC countries, 2017 will see the Kingdom'’s project
workload spend decline by 30% to just shy of $57bn, from well over
$80bn in 2016. Saudi Arabia had a dismal 2016, but the expectation
is that critical infrastructure awards will start to move forward, with a
worst-case scenario of $34bn in awards expected during 2017.

Our Success Mantra

“Strength through unity” characterises the most important feature
of Six Construct. Our strict adherence to quality standards and a
dedicated workforce have been our mantra for success over the
years. The key pillars of our success are flexibility (our ability to work
effectively and efficiently in a constantly changing environment and
to respond quickly to new opportunities), being results-oriented (our
ability to remain focused on the desired results and to meet or ex-
ceed our goals), innovation (our ability to think outside of the box
and to adopt a problem-solving approach to improve processes,
methods, systems or services), entrepreneurship (characterised by
our enthusiastic, pro-active and optimistic approach), and teamwork
(the desire to work cooperatively with colleagues from different back-
grounds and cultures to achieve shared goals and optimised results).

Corporate Social
Responsibility

At Six Construct, our goal is to foster and enhance sustainable busi-
ness practices throughout our organisation while maintaining high
legal and ethical standards. We take care of the local communities in
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which we operate by conducting charitable initiatives. Our aim is to
treat all our stakeholders fairly and to have a positive social impact in
the countries in which we operate by minimising the environmental
impact of our operations, providing employment opportunities, and
working in partnership with local communities to promote sustaina-
ble welfare initiatives.

We believe that acting responsibly and giving back provides long-
term, sustainable benefits to our communities, our employees and
our business. We are committed to corporate social responsibility
and have group-wide initiatives based on our business ethos regard-
ing the environment and the welfare of the societies in which we
operate.

One of the best examples of this is the establishment of our Right 2
Learn Centre (offering computer training) in U.A.E and Qatar. As of
December 2016, it has trained 652 workers to use basic computer
tools, access the web and communicate easier with their families
pback home. With the establishment of cyber cafes in camps located

in Dubai, Abu Dhabi & Qatar, our workers are now in a better position
to use their knowledge and communicate with their families.

Further details about Six Construct’s commitment towards Corpo-
rate Sustainability & Social Responsibility can be found in BESIX’s
Annual CSR Reports on www.besix.com

Integrity

We believe our promise is our most vital product — our word is our
bond. The relationships that are critical to our success depend en-
tirely on maintaining the highest ethical and moral standards around
the world. As a vital measure of integrity, we ensure the health and
safety of our communities and protect the environment in all that we
do.
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The projects that have been undertaken thus far amply exhibit the
company’s versatility. Over the years, we have gained a reputation
for integrity and trust from our clients. Our commitment and drive for
success have built a solid base of satisfied clients who continue to
use our services time and again. Six Construct’s integrity speaks for
itself, and our legacy of past projects has ensured continued success
while opening doors for future opportunities.

Technology Absorption

We innovate in terms of technical solutions and value engineering
by offering our customers sustainable solutions, allowing us to work
more efficiently and improve our profitability, as well as deliver a
cost-effective service. The timely completion of projects and meet-
ing budgetary requirements are the two critical areas where different
techniques help significantly. We successfully developed many inno-
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vative techniques that have been used in the past, and we continue
to strive to find the best new techniques in the industry.

Internal Audit

The company has its own in-house Internal Audit Department com-
mensurate with the nature and size of the company. The company
has a proper and adequate internal control system for all its activities,
including the safeguarding and protecting of its assets against any
loss from unauthorised use or disposal, which also makes sure that
all transactions are properly documented, authorised, recorded and
reported. The Internal Audit Department indulges in project audits,
process audits within departments, and cash audits at branches; it
reports its observations with the intention of establishing the requisite
internal controls and addressing the existing loopholes in processes.
The company has well-defined management reports on key perfor-
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mance indicators. The systems are reviewed continuously and en-
hanced based on the reports from various fields.

Employees

All our employees are considered an asset to the organisation; we
believe in the inherent worth of people and honour our relationships
with them. We attract, develop and retain excellent employees to
maintain service quality, brand leadership and further transfer knowl-
edge to newcomers. Employees are the engine of value creation,
innovation, determination and dedication, all of which are essen-
tial to growth and prosperity. We work to celebrate and reward the
unique backgrounds, viewpoints, skills and talents of everyone at Six
Construct. The Directors acknowledge their sincere appreciation in
respect of the services rendered by all employees of the company,
and at all levels by organising annual long-service award ceremonies.
The awards give management the opportunity to thank and award
employees with certificates and souvenirs to employees who have
served Six Construct for 15, 20, 25, 30 and 35 years.

Significant Events

The Dubai Water Canal opened with a large event in November 2016.
This was attended by many VIP’s including HH Sheikh Mohammed
bin Rashid Al Maktoum.

The VLCC Jetty Fujairah opened in March 2016, with the official inau-
guration attended by HH Sheikh Hamad bin Mohammed Al Sharqi,
Crown Prince of Fujairah and Sheikh Saleh bin Mohammed Al Shar-
gi, Chairman of the Department of Industry and Economy and Port
of Fujairah.

In October 2016 Legoland officially opened in Dubai, with a grand
ceremony and a host of VIP dignitaries in attendance.

Acknowledgements

The Directors would like to acknowledge and place on record their
sincere appreciation to all stakeholders for their continued coopera-
tion and excellent support received during the year: clients, financial
institutions, local governments, the valued investors and all other
business partners.

Our mission will be accomplished by living according to values that
speak to the economic, social and environmental responsibilities of
business and society.
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Legoland® Dubai

| ING ON SUC&ESS WITH THE

ST LEGOLAN D®

A mere 28 months. That was all the time the teams of JV
Six Construct-Orascom needed to build Legoland® Dubai,
a full-scale theme park with a wide range of indoor and
outdoor attractions. The official opening of Legoland®
was announced by the CEO of Dubai Parks & Resorts on
31 October 2016.




INTERACTION WITH MULTIPLE
STAKEHOLDERS

Six Construct-Orascom was responsible for
completing 53 buildings within the park, as
well as the finishing touches and amenities lo-
cated in between the buildings. The construc-
tion of a theme park such as Legoland® is a
challenge in itself due to the unique nature of
the works. The scenery had to be lifelike with
a flawless finish. Divided into 6 thematic are-
as, the client wanted to dip visitors in a decor
typical to each area theme. Subcontractors
were carefully selected to meet demanding
criteria, making themed structures such as
fake old stones, fake wood and slate. More
than 60 subcontractors were put to work,
each with their own expertise. Overseeing the
communication and cooperation between the
various stakeholders, such as ride vendors,
art directors, construction teams and facili-
ties, was a challenging task. The aggressive
schedule and the large horizontal scale of the
project added to the complexity of the pro-
ject. The major difficulty came from the num-
ber of buildings that had to be built, as each
of the 53 buildings for which the JV was re-
sponsible had a unique design. The fact that
we were working on a project designed to en-
tertain children created a particularly pleasant
working atmosphere and kept us motivated
throughout the process.

FORMER BULL'S-EYE PROJECTS

The client’s expectations were extremely
high. The successful achievements of the JV
Six Construct-Orascom on two of our earlier
projects in Dubai, Hub Zero and Green Plan-
et, definitely raised the bar. We envisioned the
same awe-inspiring results for this project and
we delivered that. There is no doubt that the
collaborative and positive spirit that existed
between the client, the engineer, the contrac-
tor and the subcontractors was a decisive
contributing factor for the successful comple-
tion of the project. We had some concerns
after the first months of the project, but these
vanished quickly after Six Construct-Oras-
com implemented some organisational
changes. Once we realised they were aiming
just as high as us, we knew the project was
in good hands.

SOLUTIONS-ORIENTED APPROACH

We faced one situation where there was
clearly no agreement with the client on the
scope of some critical part of the works and,
correspondingly, on the price. The topic re-
lated to the construction of a buried network
of air conditioning ducts, feeding the Miniland
Dome, the landmark building in Legoland®.
Thanks to the valuable input of our in-house
design department, we proposed a technical
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LEGOLAND® DUBAI
DUBAI, UAE

Fast Facts

- 15,000 LEGO® models
> 60 million LEGO® bricks
950 Six Construct and Orascom workers
28 months of construction

- 17-m-tall Burj Khalifa replica

Client
Dubai Parks and Resorts

Total area
14 ha

Contractor
JV Six Construct - Orascom Construction

Period
2014 - 2016

PAUL LA FRANCE
Chief Projects Officer of Dubai Parks &
Resorts

“The successful
achievements of the joint
venture Six Construct-
Orascom on two of our
earlier projects in Dubai,
Hub Zero and Green
Planet, definitely raised
the bar. We envisioned
the same awe-inspiring
results for this project,
and the joint venture
delivered just that.”

>>
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“The key to this engineering
feat? A great sense of team
spirit within Six Construct-
Orascom. Problems were
always shared, and more
importantly, solved together.”

FRANCOIS SPRINGUEL
Project Manager Six Construct

REALISATIONS

>>

solution that was not only accepted by the client, but also secured
continuity in the progress of the works.

Miniland is located inside the aluminium framework of 100m in di-
ameter and 25m in height and entails a set of emblematic build-
ings of the Near and Middle East built entirely out of small LEGO®
bricks. Several Six Construct achievements such as the Sheikh
Zayed Grand Mosque in Abu Dhabi, the Burj Khalifa and the Emir-
ates Towers are included. “The dome is fully air conditioned, which
wasn’t easy to achieve. Constructing the underground trenches for
air supply was a challenging task. We accomplished it thanks to the
support of our design department in Dubai, who were responsible
for the design of these trenches built out of reinforced concrete. The
first stage involved the construction of a temporary 65-m-high metal
mast at the centre of the future dome. Construction was carried out
around the mast in different phases. In each new phase, cables were
hoisted to the mast. Mounting the frame, the outer cladding in alu-
minium and the inside insulation were completed in only six months.
At the base of the dome, a round curtain wall of 90m in diameter
closes the space between the floor slab and shell of the dome. The
key to this engineering feat? A great sense of team spirit within Six
Construct-Orascom. Problems were always shared, and more im-
portantly, solved together.

TIMELY OPENING

Legoland® Dubai had a soft opening on 21 October and officially
opened its doors on 31 October 2016. This timely delivery was an-
other good example of the good partnership that existed between
Dubai Parks & Resorts and the JV Six Construct-Orascom. Aside
from the satisfaction you get when you complete a project on time, it
is particularly rewarding to know that your client is satisfied.

45



46 REALISATIONS




Six Construct is responsible for the remod-
elling of the prestigious Warner Bros. World
Abu Dhabi. Set to open on Yas Island in
2017, the park will increase visitor numbers
to Yas Island from 25 to 30 million per year.

WARNER BROS. WORLD ABU DHABI - for
us known as YTP - consists of the construc-
tion and completion of a recreational indoor
building with themed rides and attractions,
retail and food & beverage facilities.

New indoor rides have been built as a retro-fit
of existing attractions. All rides have unique
features with scenic elements, special effects,
audio-visual show lighting & animatronics.
The project finished 2016 in good shape with
90% of the 106,000 m?® of the concrete cast
having been completed. The primary steel
structure was completed in July 2016.

Sometime in 2018 you will be able to step in-
side the action-packed, wacky and wonderful
world of the Looney Tunes and the action and
adventure of DC Comics and Warner Bros.
Cartoons of the legendary characters will
come to life under one roof at Abu Dhabi’s
newest theme park on Yas Island.

This project is a unique construction process
which differs from our normal buildings and
heavy civil construction activities not only be-

cause of the nature of the end product, but
also due to working for a client with artistic
creative consultants from the entertainment
industry.

We all appreciate the challenges in the con-
struction of a 100,000.00 m? building made
out of 9,400 tons of structural steel, 71,200m?
of substructure concrete, 26,300 m® of su-
perstructure concrete with 41,500 m? of clad-
ding and 95,200m? roof sheeting all within 30
months. When it comes to guest experience,
art direction, show production, 7,430 stat-
ic and 178 animated props, 68 show action
equipment, 10,667m? of rockwork, 23,420m?
of themed flooring, state of the art thrill rides,
story boards, intellectual property and brand
assurance, et al, it adds another dimension to
our normal savoir faire.

Besides the show construction elements, the
show technical part consists of audio/video,
lighting, special effects and show control. It
doesn’'t come as a surprise that complete
media production files, queue timelines and
show scripts are being prepared to provide
a holistic guest experience. The correct syn-
chronisation, show programming and integra-
tion of projection, lights and sound effects is
key to the success of the guest experience.

The several specialist subcontractors, ride
vendors and creative consultants form a niche
grouping within the international creative me-

REALISATIONS

Engineer
LOUIS BERGER

Engineer’s assistants
Facility Consultant — Aecom
Creative Consultant — Thinkwell

Client
Miral Asset

Contract
FIDIC 1999 Red Book with limited
Contractor design

Contract period
30 months

dia construction industry, but nevertheless we
have managed to create a positive, transpar-
ent collaborative working relationship where
customer orientation is even more important
than in other projects.

Our previous experience gained from similar
projects including The Living Planet, Legoland
and Ferrari World Abu Dhabi have now been
brought to a new level with the construction
of Warner Bros. World Abu Dhabi and with
this expertise, BESIX Group can confidently
position themselves as a partner of choice in
the construction of theme parks around the
world.
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- Dubai Canal
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In November 2016, Belhasa Six Construct, the Du-
bai-based entity of BESIX, celebrated the official comple-
tion of the Dubai Water Canal. Under the supervision of
the Dubai Roads and Transport Authority, in partnership
with Parsons-Halcrow, the project kicked off in January
2015. Two years later, our teams turned the Dubai creek
extension into a fully navigable channel from the Dubai
creek at Al Ras to Jumeirah, through the Business Bay
development. Various bridges were built at a height that
will allow luxury yachts and other boats to pass under-
neath. Four new water taxi stations formed the icing on
the cake. Dubai can now be toured by boat, attracting
business, development properties and tourism.




A TECHNICAL FEAT

Dubai Canal is the culmination of the dream of
the father of modern Dubai, HH Sheikh Rashid
bin Saeed Al Maktoum, to deepen the Dubai
Creek in 1959 to facilitate marine navigation.
The project required the diversion of existing
utilities and key services, which ocurred in par-
allel with the removal of earth bunds within the
Business Bay section of the canal, and dredg-
ing up of the canal bed to reach the level of -4
to -6 meters, thereby allowing construction of
the remaining sections of the quay wall. More
than 3.2 million cubic meters of soil were
dredged for the canal and 15,000 concrete
blocks of 40 tonnes each were used to fortify
the banks.

MIND THE NEIGHBOURS

The project’s main challenge was the diver-
sion of the underground services in order
for the excavation and construction of the
3-km-long canal to proceed smoothly. Cut-
ting through high profile residential areas, as
well as some of the city’s main traffic arteries,
our teams went to great lengths to minimise
the impact on the day-to-day traffic and the
wellbeing of the local residents. Rethinking
old methods, the new deep sewerage system
was built using the NDRC method (non-de-
structive road crossings — directional drilling
micro-tunnelling), pushing concrete GRP
pipes over distances of over 100 meters, also
limiting the impact on the surrounding traffic

~d¥y

and neighbourhoods. A remarkable strategy,
as this method is usually put into practice to
cross a single road, highway or railway.

ENVIRONMENTALLY SOUND

Treatment of existing hypersaline water im-
pounded within the lagoons of Business
Bay was also implemented by diluting the
existing water and discharging it back into
the sea through a 3-km-long pipeline, and
re-flooding the canal after the comple-
tion of the works. The existing natural park
at the creek’s end was left untouched,
avoiding the area where flamingos settle.
Making sure that this natural habitat remains
unaffected by the future passage of marine
traffic was a top priority for the team.

ON THE MAP

The Canal, with a width between 80m and
120m and 5m in depth, has been extend-
ed all the way from the Sheikh Zayed Road
across Al Safa Park, Jumeirah 2, Deira, Za-
beel and Jadaf, culminating at an artificial
crescent-shaped island along Jumeirah Park
and ending in the Arabian Gulf.

REALISATIONS

HUSSEIN SAAD
Operations Manager at Six Construct

“By using innovative
directional drilling techniques
and diverting the canal route
Jor excavation works,

we were able to reduce

the impact on day-to-day
traffic and local residents

to a minimum.”

THE DUBAI CANAL
DUBAI, UAE

Fast Facts

3.2 km new canal length

- 2,800 m? excavation

- 2,700,000 tons of rockfill

- 7,200 precast quay wall blocks

- 25,970 m® diaphragm wall

- 8.5 km of new sewer mains built
at depths of 8-10 m below current
road level

- 3 pedestrian bridges

- 3 main traffic vehicle bridges
allowing luxury yachts to pass
underneath

Build
Belhasa Six Construct

Client
RTA, Dubai’s Roads and Transport
Authority

Period
June 2014 - November 2016
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Al Maryah bridges
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Since 2016, four bridges on the southern half of the island
have eased access to Abu Dhabi’s new business district
on Al Maryah Island. Six Construct designed and built
them with special vigilance for the wider environment.
For the local Environmental Agency this was a model
building site. These bridges will further cement the po-
sition of Al Maryah as the premier business and lifestyle
destination in the capital of Abu Dhabi.




EASY ACCESS

Four new bridges (bridges 3, 4, 10 and 11) be-
tween 200 and 430m in length now facilitate
access to Al Maryah and its business districts
from the islands of Abu Dhabi (Hamdan street
and Electra Street) and Al Reem. A welcome
relief for motorists who now spend less time in
their cars, but also for the city centre, de-bot-
tlenecked with the commissioning of the new
bridges, one of which also provides direct and
fast access to the emergency entrance of the
Cleveland Hospital.

NEW MEANS OF TRANSPORTATION

Two of these bridges (10 and 4), will eventually
carry Abu Dhabi’s planned light railway sys-
tem. They are set to become a central part
of the island’s sustainable transport network
designed in accordance with strict interna-
tional standards, with — along the line of a
light rail infrastructure — plans for metro and
water taxis.

WATER IN LINE OF FIRE

To preserve water quality and limit damage to
the marine ecosystem, the team relied sole-
ly on maritime engineering methods, without
any temporary embankment into the water.
Six Construct also used silt curtains for all
activities requiring contact with seawater. To
reduce the impact on the hydrodynamics of

the surrounding waters, the teams opted for
a unique concept of capless piles.

The Abu Dhabi authorities imposed strict re-
strictions to preserve the general environment
during the works on site. The vigilance and
the technical choices of the team paid off, as
shown by the close and objective monitoring
of turbidity, noise and dust levels, and a se-
ries of other indicators. No complaints were
reported from the neighbourhood, which in-
cludes several 5-star hotels. For the Abu Dha-
bi Environment Agency, the site was a model
for future projects in the region.

AL MARYAH BRIDGES
ABU DHABI, UAE

Design & Build
Six Construct

Client
Mubadala Real Estate & Infrastructure

Fast facts

- Four new bridges between 200 and
430 m in length

- Al Maryah Island is a 114-hectare
mixed-use development

Period
2013-2016
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ALI EID ALMHEIRI
Executive Director of Mubadala Real Estate
& Infrastructure

“The bridges form a central
part of Al Maryah Island’s
sustainable transport network,
which complements Abu
Dhabi’s 2030 vision. We look
Jorward to seeing residents,
workers and tourists benefit
Jrom the island’s improved
connectivity, which will

also help further cement

its position as the premier
business and lifestyle
destination in the capital.”
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“The close follow-up

by the construction
team as well as the
daily communication
between all parties in
order to resolve day-to-
day issues were highly
appreciated. It’s good to
know that the contractor
is so committed to
successfully complete

a project.”

MANSOOR SALEH AL MUHANNADI
Project Manager of the Aspire Zone
Foundation

KHALIFA INTERNATIONAL
STADIUM
DOHA, QATAR

Client
Aspire Zone Foundation

Design & Build
JV Midmac — Six Construct

Period
2014 - 2017

REALISATIONS

At the heart of the Aspire Zone, a complex solely dedicated to sports, stands
the Khalifa International Stadium, a multi-purpose stadium home to many inter-
national sporting events. Built in 1976, it is one of Qatar’s oldest stadiums, origi-
nally built as a 20,000 seater venue for the Gulf Cup that year. When Qatar was
awarded the organization of the FIFA World Cup of 2022, they felt the need for
an upgrade, in order to bring the facilities to the required standard to participate
in such an event, while the stadium remained open to other various events.

SAFEGUARDING THE ORIGINAL TOUCH

The Khalifa International Stadium project was
awarded to Six Construct in 2014, in a joint
venture with MIDMAC, a local company with
which Six Construct has had a longstanding
and successful relationship for many years.

Khalifa International Stadium stands at the
heart of the Aspire Zone, a complex solely
dedicated to sports. The multi-purpose sta-
dium is home to many international sporting
events, and was originally built in 1976. Six
Construct was given the task of upgrading
the facilities in preparation for the FIFA World
Cup 2022. The capacity of the stadium will be
increased by 11,496 seats. Amongst the new
key features is a roof covering all spectators
and a state-of-the-art cooling system for both
the spectators, the surrounding concourse as
well as the players. The technology used is
similar to the system of the open-air fan zone
in the Brazil World Cup in 2014.

The main challenge of the project was to up-
grade the existing services and adding these
new systems, all within the same space.
Furthermore, the surroundings were being
used on a daily basis. Coordinating all ser-
vices without hindering the daily activities
demanded extensive planning prior to the ex-
ecution of the works. A challenging task, as
the as-built situation of the existing services
was not always available or incomplete. The
site teams had to regularly adapt the works
to suit the site conditions. This required max-
imum flexibility and swift reaction methods.

>>
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“Coming up with crucial
solutions, our thorough
technical knowhow and
coordination skills once
again showed their
worth. When the client
expresses his gratitude
Jor your efforts, it’s
really all worthwhile.”

FREDERIC BRUNELLE
Project Manager, Six Construct

REALISATIONS

>>

FLEXIBILITY, SPEED AND ADAPTATION

Next to the already demanding circumstances, various features which
were essential to the client were added to the original scheme during
the project, in order to equip the stadium with the latest technologies
in the field, such as LED-lights for the playing field. These changes had
to be developed and accommodated rapidly in order to maintain the
progress of works. This required a high level of flexibility of the complete
team, from the technical office to the site execution team. During the
course of the project, Six Construct was awarded with additional works
(mainly MEP) for the stadium museum, which is integrated in the exten-
sion of the stadium, in compliance with the FIFA standards. Having a
museum inside the stadium was part of the strategy to ensure that the
installations were not only used for exceptional events, but would be
used throughout the entire year while attracting visitors to this area. Six
Construct and its partner MIDMAC handled these additional works su-
perbly, to the satisfaction of the client. The close follow-up by the con-
struction team as well as the daily communication between all parties
in order to resolve day-to-day issues were highly appreciated. It's good
to know that the contractor is so committed to successfully complete a
project. Six Construct went to great lengths to achieve a timely delivery
of the project. Coming up with crucial solutions, our thorough technical
know-how and coordination skills once again showed their worth.

“When the client expresses his gratitude for your efforts, it's really all
worthwhile,” concludes Frédéric Brunelle, Project Manager.
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In January 2016, the joint venture MIDMAC, PORR Qatar and

Six Construct Qatar was awarded the Al Wakrah Stadium

project. The JV will design, engineer, construct, test, commis-

sion and complete a 40,000-seater with two tiers, compliant

with FIFA regulations. Al Wakrah is one of the 8 stadiums that

will host the 2022 FIFA World Cup in Qatar. Six Construct and

its partners will finish the construction works in 2018. Ahead . N

of the prowess of the football stars, they have already carried x:““a ' i
off a major feat: slimming the budget by more than 30% from ;
the initial plans.




A STADIUM WITH AN AFTERLIFE

More than 40,000 spectators will be able to
watch the World Cup matches in the new Al
Wakrah stadium, 20 km south of Doha. In this
ultra-modern stadium, shaped like a futuristic
boat hull, everything will be provided for their
comfort: parking areas, a retail complex, arriv-
al and departure areas for supporters’ shuttle
buses. After the World Cup, the upper tier of
this gem will be removed, reducing its capac-
ity to 20,000 seats and giving it a second life
after the high mass of football.

A 30% COST REDUCTION

The plans proposed by the initial design office
came with a high price tag for their implemen-
tation. At the client’s request, Six Construct
sought ways to reduce them. The BESIX
Group engineers in charge of the project
study came up with the idea of reducing the
stadium’s footprint. This new design permits
savings of over 30% off the original budget,
despite needing to rethink the layout of the
interior spaces and adapt the already-laid
foundations.

THINKING OUTSIDE THE BOX

In the initial design, the majestic enclosure en-
compassed the entire infrastructure required
for the World Cup. Six Construct, however,
decided to place the temporary premises
serving only for the big games of 2022 out-
side the enclosure. This reduced its radius by
7m, while preserving the look, the capacity
and the safety of the stadium, all without los-
ing sight of the strict FIFA criteria, especially
in terms of surface areas and connections
between premises.

REALISATIONS

JEAN-LOUIS GOVAERTS
Deputy Director Engineering BESIX

“A design mission

was added to this
project, which initially
only encompassed

a construction job.

A prime example of Six
Construct's reputation
as a multidisciplinary
partner, creating added
value through an
integrated approach.”

AL WAKRAH STADIUM
DOHA, QATAR

: Architect.
Zaha Hadid

Design & Build
JV Midmac - PORR Qatar -
Six Construct

Period
2016-2018
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“Our aim was

to be able to
immediately
address any
concern or
suggestion

of the client.

This mindset

led us to complete
the project on-time,
within budget

and to the full
satisfaction of all
parties involved.”

BORJA FERNANDEZ RIERA
Project Manager, Six Construct

SOHAR PUMPING STATION
SOHAR, OMAN

Client
Majis Industrial Services

Design & Build
JV Six Construct - Tecnicas Reunidas

Period
2014 - 2016

REALISATIONS

Six Construct successtully built a new Seawater Intake and Pumping Station for
Majis Industrial Services in Oman. The combined SWIPS | & SWIPS I capacity
makes this facility one of the largest such installations in the Middle East.

PROACTIVE APPROACH

Six Construct built a new seawater intake and
pumping station for Majis Industrial Services,
being one of the first seawater intake pumping
stations to be built. Their combined pumping
capacity ascends to a staggering 734,000
m? per hour, on par with some of the largest
cooling water intake and pumping systems
currently operational in the Middle East. The
design and construction project is meant to
meet the growing demand for cooling water
from industrial tenants at Sohar Port.

Once the project was started, Majis decid-
ed to increase the capacity of the pumping
station from 280,000 m3/h to 400,000 m%h
and asked Six Construct to keep the same
intermediate milestones and final completion
date. The Six Construct team accepted the
challenge and immediately moved up a gear
by simultaneously redesigning the station and
putting in place an acceleration plan for our
on-site team. The entire workforce worked
day and night, seven days a week to get the
job done. Majis realised that the change in
scope and timing was enormous, but the con-
tractor ensured us that our needs would be
accommodated and solved at all times. The

Six Construct team was very proactive and
accepted the challenge with good will and
great spirit. This was important, because it
was essential for us that the upgraded project
was completed within the same time period
foreseen for the original scope of the works.
We had to meet our contractual obligations, to
actively cooperate in the crucial industrial de-
velopment of the Sohar Port. After 11 months
and more than 32,000 m? of concrete poured,
the pumping station was ready to start install-
ing screening stations. The first milestone
was successfully achieved, giving our client
access to the first four pumping chambers.
By 1 December 2015, Six Construct reached
the second milestone, enabling our client
to provide 22,000 m®/hour of screened and
chlorinated water to its customers.

>>
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y jaw dropped when

I first saw the finished
megastructure. It has
become a true landmark.”

AHMED AL-MAZROUY
CEO of Majis

REALISATIONS

>>

COFFERDAM RECORD

On a building level, the construction of one of the longest-ever cof-
ferdams built by Six Construct in the region was a technical feat that
was by no means risk-free. The erection and further removal was
not easy due to the combination of hard layers of soil on the seabed
and the proximity of the existing pumping station with pumps that
were extremely sensitive to vibrations. Even minor vibrations would
stop the existing station from being operational and would cause
dramatic losses for our client. To overcome this issue, Six Construct
mobilised a highly skilled and experienced piling team and devel-
oped a method to remove sheet piles with minimal vibrations and
disruptions, consisting of a water jetty on the sea bed prior to sheet
pile drive. In total, over 1,500 sheet piles were driven and removed
without hindering the neighbouring pumping station located only a
few meters from our cofferdam.

LANDMARK SUCCESS

The project was handed over to the client in 2016 and is now ful-
ly operational, supplying 40,000 m3/hour of filtered and chlorinat-
ed water to the new refinery built in Sohar port. Since the delivery,
Majis has already sold 260,000 mé/hour of water to future crucial
industries in Sohar port, such as the power plant, water plant and
Liwa Plastics. All this has been done in good partnership where both
partners trusted each other and worked together to complete this
monumental project on time. From the very beginning, the idea was
for client and contractor to form one unique team. Clear communi-
cation was key. Our aim was to be able to reply and immediately fulfil
any concern or suggestion coming from the client. It’s that mindset
that led us to complete the project on time, within budget and to the
full satisfaction of all parties involved.
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YAS ISLAN
Abu Dhabi, UAE =




The Director has submitted his report togeth-
er with the consolidated financial statements
of Six Construct Limited Co.- Sixco for the
year ended December 31, 2016.

Principal activities

The principal activity of Six Construct Limited
Co.- Sixco is engage as general civil contrac-
tors. It undertakes all kinds of civil works and
construction works.

Results and
appropriations

Six Construct Limited Co.- Sixco has achieved
a revenue, gross profit and net profit of AED
2,850,372,680, AED 327,036,316 and AED
191,570,231 respectively for the year ended
December 31, 2016 as compared to revenue,
gross profit and net profit for the year ended
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December 31, 2015 of AED 3,055,862,712,
AED 167,846,561, and AED 36,549,763 re-
spectively. As at December 31, 2016, the eqg-
uity of the Group is AED 838,526,389 (2015:
AED 661,297,474).
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FINANCE

Report on the Combined

Financial Statements

Opinion

We have audited the combined financial
statements of Six Construct Limited Co.—
Sixco (the “Company”) which comprise the
combined statement of financial position as
at December 31, 2016, and the combined
statement of comprehensive income, com-
bined statement of changes in equity and
combined statement of cash flows for the
year then ended, and notes to the combined
financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying combined
financial statements give a true and fair view
of the combined financial position of the Six
Construct Limited Co.— Sixco (the “Compa-
ny”) as at December 31, 2016, and of its com-
bined financial performance and its combined
cash flows for the year then ended in accord-
ance with International Financial Reporting
Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with
International Standards on Auditing (ISASs).
Our responsibilities under those standards
are further described in the Auditor’'s Respon-
sibilities for the Audit of the combined Finan-
cial Statements section of our report. We are
independent of the Company in accordance
with the International Ethics Standards Board
for Accountants’ Code of Ethics for Profes-
sional Accountants (the “IESBA Code”) to-
gether with the ethical requirements that are
relevant to our audit of the combined financial
statements in the United Arab Emirates, and
we have fulfilled our other ethical responsibil-
ities in accordance with these requirements
and IESBA Code. We believe that the audit
evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

INDEPENDENT AUDITOR’S REPORT

Responsibilities of Management and
Those Charged with Governance for
the Combined Financial Statements
Management is responsible for the prepara-
tion of the combined financial statements that
give true and fair view in accordance with IF-
RSs, and for such internal control as manage-
ment determines is necessary to enable the
preparation of combined financial statements
that are free from material misstatement,
whether due to fraud or error.

In preparing the combined financial state-
ments, management is responsible for as-
sessing the Company’s ability to continue as
a going concern, disclosing, as applicable,
matters related to going concern and using
the going concern basis of accounting unless
management either intends to liquidate the
Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are respon-
sible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for

the Audit of the Combined

Financial Statements

Our objectives are to obtain reasonable assur-
ance about whether the combined financial
statements as a whole are free from material
misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs
will always detect a material misstatement
when it exists. Misstatements can arise from
fraud or error and are considered material if,
individually or in the aggregate, they could
reasonably be expected to influence the eco-
nomic decisions of users taken on the basis of
these combined financial statements.



As part of an audit in accordance with ISAs,
we exercise professional judgment and main-
tain professional skepticism throughout the
audit. We also:

e |dentify and assess the risks of material
misstatement of the combined financial
statements, whether due to fraud or er-
ror, design and perform audit procedures
responsive to those risks, and obtain au-
dit evidence that is sufficient and appro-
priate to provide a basis for our opinion.
The risk of not detecting a material mis-
statement resulting from fraud is higher
than for one resulting from error, as fraud
may involve collusion, forgery, intention-
al omissions, misrepresentations, or the
override of internal control.

e  Obtain an understanding of internal con-
trol relevant to the audit in order to design
audit procedures that are appropriate in
the circumstances, but not for the pur-
pose of expressing an opinion on the
effectiveness of the Company’s internal
control.

e  Evaluate the appropriateness of account-
ing policies used and the reasonableness
of accounting estimates and related dis-
closures made by management.

e Conclude on the appropriateness of
management’s use of the going concern
basis of accounting and, based on the
audit evidence obtained, whether a ma-
terial uncertainty exists related to events
or conditions that may cast significant
doubt on the Company’s ability to con-
tinue as a going concern. If we conclude
that a material uncertainty exists, we are
required to draw attention in our auditor’s
report to the related disclosures in the
combined financial statements or, if such

disclosures are inadequate, to modify
our opinion. Our conclusions are based
on the audit evidence obtained up to the
date of our auditor’s report. However,
future events or conditions may cause
the Company to cease to continue as a
going concern.

e FEvaluate the overall presentation, struc-
ture and content of the combined fi-
nancial statements, including the dis-
closures, and whether the combined
financial statements represent the under-
lying transactions and events in a manner
that achieves fair presentation.

We communicate with those charged with
governance regarding, among other matters,
the planned scope and timing of the audit and
significant audit findings, including any signif-
icant deficiencies in internal control that we
identify during our audit.

Report on Legal and Other
Regulatory Requirements

Further, as required by the UAE Federal Law
No. (2) of 2015, we report that:

1. We have obtained all the information we
considered necessary for the purposes
of our audit;

2. The combined financial statements have
been prepared and comply, in all material
respects, with the applicable provisions
of the UAE Federal Law No.(2) of 2015.

3. The Company has maintained proper
books of accounts;

4. The combined financial information in-
cluded in Director’s Report is consist-
ent with the books of accounts of the
Company;

FINANCE

5. The Company has not purchased any
shares during the year ended December
31, 2016;

6. Note 8 to the combined financial state-
ments reflects material related party
transactions and the terms under which
they were conducted;

7. As at the date of this report, the Compa-
ny has not as yet amended its Memoran-
dum of Association in accordance with
Article 374 of the UAE Federal Law No
(2) of 2015;

8. Based on the information that has been
made available to us and to the best of
our knowledge and belief, notwithstand-
ing as stated in "vii" above with respect to
the application of Article 374 of the UAE
Federal Law No (2) of 2015, nothing has
come to our attention which causes us
to believe that the Company has con-
travened during the financial year ended
December 31, 2016 any of the applicable
provisions of the UAE Federal Law No. (2)
of 2015 or in respect of its Memorandum
of Association, which would materially af-
fect its activities or its combined financial
position as at December 31, 2016.

For:
MAZARS
Chartered Accountants

By:

Samir Bitar

Registered Auditor Number: 72
Dubai February 15, 2017
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SIX CONSTRUCT LIMITED CO.- SIXCO
COMBINED STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2016

31 DEC 2016 31 DEC 2015
CURRENT ASSETS
Cash and bank balances 5 760,290,475 377,226,939
Accounts and other receivables 6 1,368,561,493 1,406,767,580
Due from joint operation associates 7 24,179,067 37,021,420
Due from related parties 8 82,827,380 47,237,200
Excess of revenues over billings 329,903,323 466,802,876
Prepaid expenses 9 80,894,632 82,039,401
Work in progress 100,761,736 71,231,837
Inventories 10 14,698,082 41,100,019
TOTAL CURRENT ASSETS 2,762,116,188 2,529,427,272
NON-CURRENT ASSETS
Long term retentions receivable 6 204,045,364 188,118,168
Investment in operating concerns 1 35,878,892 35,878,892
Intangible assets 12
Property, plant and equipment 13 198,389,541 205,825,472
TOTAL NON-CURRENT ASSETS 438,313,797 429,822,532

TOTAL ASSETS 3,200,429,985 2,959,249,804



SIX CONSTRUCT LIMITED CO.- SIXCO

FINANCE

COMBINED STATEMENT OF FINANCIAL POSITION (conTINUED)

AS AT DECEMBER 31, 2016

31 DEC 2016

31 DEC 2015

CURRENT LIABILITIES

Accounts payable 14 1,628,845,573 1,428,434,669
Due to joint operation associates 7 10,024,473 8,704,182
Due to related parties 8 1,164,842 797,230
Excess of billings over revenues 100,159,124 238,777,167
Accrued expenses 15 139,449,906 127,490,133
Short term provisions 16 213,959,427 224,527,907
Bank borrowings 17 463,912 -
TOTAL CURRENT LIABILITIES 2,094,067,257 2,028,731,288
NON-CURRENT LIABILITIES

Long term retentions payable 14 136,895,578 137,697,809
Long term provisions 18 30,341,529 45,265,702
Provision for employees' end of service benefits 19 100,599,232 86,257,531
TOTAL NON-CURRENT LIABILITIES 267,836,339 269,221,042
SHAREHOLDER’S EQUITY

Share capital 20 37,000,000 37,000,000
Statutory reserve 21 18,500,000 18,500,000
General reserve 22 13,500,000 13,500,000
Hedge reserve (2,055,764) 2,143,362
Retained earnings 771,582,153 590,154,112
TOTAL SHAREHOLDER’S EQUITY 838,526,389 661,297,474
TOTAL LIABILITIES AND SHAREHOLDER’S EQUITY 3,200,429,985 2,959,249,804

We approve these combined financial statements and confirm that we are responsible for them, including selecting the accounting
policies and making the judgments underlying them. We also confirm that we have made available all relevant accounting records

and information for their compilation.

These combined financial statements were approved by the Board of Directors on February 15, 2017 and signed on their behalf

by:

HANS BEERLANDT

Director of Finance and Administration

The notes on pages 72 to 89 form part of these combined financial statements.
The report of the Independent Auditor is set out on pages 62 to 65.
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SIX CONSTRUCT LIMITED CO.- SIXCO
COMBINED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2016

2016 2015
Construction revenue 2,850,372,680 3,055,862,712
Construction costs (2,523,335,864) (2,888,016,151)
GROSS PROFIT 327,036,316 167,846,561
Other operating income 23 14,087,466 9,962,950
General and administrative expenses 24 (166,674,292) (149,607,494)
PROFIT FROM OPERATIONS 174,449,990 28,202,017
Financial costs (1,952,744) (1,855,506)
Financial income 25,997,657 18,857,222
Difference on exchange (143,504) (653,970)
NET PROFIT FOR THE YEAR BEFORE TAX 198,351,399 45,149,763
Income tax expense 16.1 (6,781,168) (8,600,000)
PROFIT FOR THE YEAR 191,570,231 36,549,763
OTHER COMPREHENSIVE INCOME FOR THE YEAR:
Re-measurement of defined benefit obligation 19 (10,142,190) 6,335,362
Cash flow hedge effective portion of changes in fair value (2,055,764)
Cash flow hedge reclassified to profit or loss (2,143,362) 2,143,362
(14,341,316) 8,478,724
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 177,228,915 45,028,487

The notes on pages 72 to 89 form part of these combined financial statements.
The report of the Independent Auditor is set out on pages 62 to 65.
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SIX CONSTRUCT LIMITED CO.- SIXCO
COMBINED STATEMENT OF CHANGES IN
SHAREHOLDER'S EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2016

Share Statutory General Hedge Retained Total
Capital Reserve Reserve Reserves Earnings
AED AED AED AED AED

Balance at January 1, 2015 37,000,000 18,500,000 13,500,000 547,268,987 616,268,987
Comprehensive income for the year 36,549,763 36,549,763
Other comprehensive income for the year 2,143,362 6,335,362 8,478,724
BALANCE AT DECEMBER 31, 2015 37,000,000 18,500,000 13,500,000 2,143,362 590,154,112 661,297,474
Comprehensive income for the year 191,570,231 191,570,231
Other comprehensive income for the year (4,199,126) (10,142,190) (14,341,316)
BALANCE AT DECEMBER 31, 2016 37,000,000 18,500,000 13,500,000 (2,055,764) 771,582,153 838,526,389

The notes on pages 72 to 89 form part of these combined financial statements.
The report of the Independent Auditor is set out on pages 62 to 65.
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SIX CONSTRUCT LIMITED CO.- SIXCO
COMBINED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2016

31 DEC 2016 31 DEC 2015

CASH FLOWS FROM OPERATING ACTIVITIES

Comprehensive income for the year 191,570,231 36,549,763
ADJUSTMENTS FOR:

Depreciation on property, plant and equipment 60,145,962 72,078,482
Amortization of intangible assets 1,288,459 905,634
Provision for employees' end of service benefits 16,062,901 15,144,620
Gain on sale of property, plant and equipment (14,087,466) (9,462,950)
Financial costs 1,952,744 1,855,506
Financial income (25,997,657) (18,857,222)
Provision for taxation 6,781,168 8,600,000
[)Il;‘ilm'l.'l!ll\llag CASH FLOWS BEFORE CHANGES IN OPERATING ASSETS AND 237,716,342 106,813,833
Decrease/( increase) in accounts and other receivables 22,278,892 (175,225,210)
Decease in due from joint operation associates 12,842,353 31,164,807
Increase in due from related parties (35,590,180) (16,755,361)
Decrease/ (increase) in excess of revenues over billings 136,899,553 (138,712,029
Decrease/ (increase) in prepaid expenses 1,144,769 (13,211,346)
Decrease/ (increase) in work in progress (29,529,899) 18,735,983
Decrease in inventories 26,401,937 40,394,801
Increase/ (decrease) in accounts payable 188,628,379 (175,821,554)
Increase in due to joint operation associates 1,320,291 7,336,260
Increase/ (decrease) in due to related parties 367,612 (89,104)
(Decreased)/ increase in excess of billings over revenues (138,618,043) 104,457,325
Increase/ (decrease) in accrued expenses 11,959,773 (29,029,481)
(Decrease)/ increase in short term provisions (10,568,479) 28,948,312

Decrease in long term provisions (14,924,173) (97,010




SIX CONSTRUCT LIMITED CO.- SIXCO
COMBINED STATEMENT OF CASH FLOWS (CONTINUED)

FOR THE YEAR ENDED DECEMBER 31, 2016

FINANCE 73

CASH GENERATED FROM / (USED IN) OPERATING ACTIVITIES 410,329,127 (211,089,774)
Employees' end of services benefits paid (11,863,390) (15,446,302)
NET CASH GENERATED FROM / (USED IN) OPERATING ACTIVITIES 398,465,737 (226,536,076)
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment (84,375,912) (66,964,578)
Intangible assets (1,288,459) (905,634)
Proceeds from sale of property, plant and equipment 45,753,347 22,256,381
NET CASH USED IN INVESTING ACTIVITIES (39,911,024) (45,613,831)
CASH FLOWS FROM FINANCING ACTIVITIES

Financial costs paid (1,952,744) (1,855,506)
Financial income earmned 25,997,657 18,857,222
Bank borrowing net 463,910

NET CASH GENERATED FROM FINANCING ACTIVITIES 24,508,823 17,001,716
NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS 383,063,536 (255,148,191)
Cash and cash equivalents at the beginning of the year 377,226,939 632,375,130
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 760,290,475 377,226,939
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SIX CONSTRUCT LIMITED CO.- SIXCO
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

1. Legal status and principal activities:
Six Construct Limited Co.“Sixco” was incorporated in 1977 by a Decree of His Highness the Ruler of Sharjah — United Arab Emirates
as general civil contractors. It undertakes all kinds of civil works and construction works.

Sixco operates in Dubai under the legal status of Belhasa Six Construct LLC, a Limited Liability Company licensed by the Dubai
Department of Economic Development.

Sixco operates in Abu Dhabi under the legal status of Six Construct Co. Ltd. LLC, a Limited Liability Company licensed by the Abu
Dhabi Municipality.

Sixco operates in the Kingdom of Bahrain through a Branch licensed by the Kingdom of Bahrain.

Sixco operates in the Sultanate of Oman under the legal status of Six Construct LLC (formerly Six Construct GETCO LLC), a Limited
Liability Company licensed by the Sultanate of Oman.

Sixco operates in the Kingdom of Saudi Arabia through a Branch licensed by the Kingdom of Saudi Arabia.

Sixco operates in the State of Qatar through a Company licensed by the Ministry of Finance, Commerce and Trade and the Ministry
of Municipal Affairs and Agriculture.

Six Construct Limited Co., its branches and subsidiaries are collectively referred to as “Sixco” and the entities within Sixco are indi-
vidually referred to as “Group entities”.

Sixco has entered into various joint arrangements in order to execute major projects. These arrangements will be dissolved when the
projects they are intended for are completed. Sixco shares part of these projects with BESIX SA, as follows:

% in )¢
J.V. Share

Sixco-ACC J.V. 50% 50% 50% Abu Dhabi Grand Mosque
Sixco — Rizanni J.V. 50% 100% - BC2 North Manama Causeway-BAH
Samsung-BESIX-Arabtec J.V. 35% 50% 50% BUR Burj Dubai Tower - Dubai
BESIX — Arabtec J.V. 50% 50% 50% B29 Burj Dubai Devolvement Plots 29-30
Sixco — Samsung J.V. 60% 50% 50% CCA Cleveland Clinic
Sixco Orascom J.V. 50% 100% - FC2 Fujairah Cement Quarry Operation
BESIX Orascom J.V. 60% 100% - HUB Design & Build work for HUB Zero Project
AlMuhaidib Six Construct Co JV 50% 100% - JSC King Abdullah Sport City Project
BESIX Orascom J.V. 60% 100% - LEG Construction of Lego City
Sixco-CCIC JV 50% 50% 50% NBT Nadd Al Hamar- Beirut Road
Midmac - Six Construct J.V. 50% 100% - QAT NDIA Passenger Terminal Complex
Midmac - Six Construct J.V. 50% 100% - QcC Doha Convention Centre
Midmac - Six Construct J.V. 50% 100% - Qc2 Doha Convention Center — Tower Package
Midmac - Six Construct J.V. 50% 100% - QF3 Convention Centre Extension
Midmac - Six Construct J.V. 50% 100% - QFC Qatar Convention Centre
Midmac - Six Construct J.V. 50% 100% - QS2 Renovation Of Khalifa Stadium & Museum
Sixco - Tecnicas Reunicas J.V. 50% 100% - SPS Sea Water Intake Pumping Stn#2 & Return System
Ssangyoung & BESIX JV 50% 50% 50% RAP The Royal Atlantis, Dubai, UAE

BESIX Larsen and Toubro J.V. 50% 50% 50% JTP Jebal Ali Sewage Treatment Plant Ph-2
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SIX CONSTRUCT LIMITED CO.- SIXCO
NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2016

1. Legal status and principal activities(continued):
Sixco shares certain other projects with BESIX S.A. These are:

BESIX
Share

ADNOC Head Quarter 50% 50%
Yas Island Retail Mall RE1 50% 50%
Al Safouh Transit System (Tramway Project) TR2 50% 50%
Technint Ruwias Sulphur Jetty TRJ 50% 50%
Hamriya Power Station Seawater Intake HPS 50% 50%
Dubai Water Canal Infrastructure Package DCA 50% 50%
Upscale Resort Ajman AZQ 50% 50%
Ferrari World - Abu Dhabi -Expansion - Phase2 FE3 50% 50%
Al Maryah Island Bridges AMB 50% 50%
Yas Island Theme Park YTP 50% 50%
Dubai Water Canal — Phase 2 DCB 50% 50%
Jumeirah VIP Island JVI 50% 50%
Borough 3 Utility Plant TN3 50% 50%
Masdar Institute Neighbourhood MSR 50% 50%

2. Adoption of new and revised International Financial Reporting Standards, Amendments and
Interpretations:

(@) Standards, amendments and interpretations effective in 2016
The following standards, amendments and interpretations to the standards are effective for the current year:

e |AS 1 Disclosure initiative effective from January 1, 2016

e |AS 16 Property, Plant and Equipment, Amendments regarding the clarification of acceptable methods of depreciation, amorti-
zation and bringing bearer plants into the scope of IAS 16 effective from January 1, 2016.

e |AS 27 Separate Financial Statements, amendments to Equity method effective from January 1, 2016

e |FRS 10 Consolidated Financial Statements, IFRS 12 Disclosure of interests in other entities and IAS 28 Investment in Associ-
ates and Joint Ventures, amendments to IFRS 10, IFRS 12 and IAS 28 Investment entities: applying consolidated exceptions,
effective from January 1, 2016.

e |FRS 11, amendments regarding the accounting for acquisitions of an interest in a joint operation, effective from January 1, 2016

e |AS 38 Intangible Assets, amendments regarding the clarification of acceptable methods of depreciation and amortization,
effective from January 1, 2016

e Annual improvements 2012-2014, it includes changes to : IFRS 5 Non-current assets held for sale and discontinued operation,
IFRS 7 Financial Instruments: Disclosures, IAS 19 Employee Benefits and IAS 34 Interim Financial Reporting, effective from
January 1, 2016

The adoption of the above amendments to the standards effective during the year, have not led to any changes in Sixco’s accounting
policies.
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SIX CONSTRUCT LIMITED CO.- SIXCO
NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2016

2. Adoption of new and revised International Financial Reporting Standards, Amendements and
Interpretations (continued):

(b) Standards, amendments and interpretations effective in 2016 but not relevant for Sixco’s operations
The following standards, amendments and interpretations have been issued and are effective for the year but are not relevant to the
operations of Sixco.

e |AS 41 Agriculture, amendments bringing bearer plants into the scope of IAS 16, effective from January 1, 2016

e |FRS 14 Regulatory Deferral Accounts, applies to an Company’s first annual IFRS financial statements for a period beginning
on or after January 1, 2016

(c) Standards, amendments and interpretations issued but are not yet effective and have not been early
adopted by Sixco

The following standards, amendments and interpretations have been issued but are not yet effective and have not been early adopt-
ed by the Sixco:

e |AS 7 amendments regarding the disclosure on changes in financing liabilities, effective from January 1, 2017.
e |AS 12 amendments regarding the recognition of deferred tax assets for unrealized losses, effective from January 1, 2017.
e |FRS 2 amendments to classification and measurement of share based payment transactions, effective from January 1, 2018.

e |FRS 9 Financial Instruments, incorporating requirements for classification and measurement, impairment, general hedge ac-
counting and de-recognition, effective from January 1, 2018.

e |FRS 10 and IAS 28 amendments to sale or contribution of assets between an investor and its Associate or joint venture effective
date postponed by IASB until completion of broader review.

e |FRS 15 Revenue from Contracts with Customers, applies to an Company’s first annual IFRS financial statements for a period
beginning on or after January 1, 2018

e |FRS 16 Leases requiring companies to bring most of the leases on balance sheet, effective from January 1, 2019.

Management anticipates that the adoption of the above standards, amendements and interpretations in future periods will have no
material financial impact on the financial statements of Sixco.

3. Fundamental Accounting policies:

The combined financial statements have been prepared in accordance with International Financial Reporting Standards. These
combined financial statements are presented in Arab Emirates Dirhams (AED), being the financial currency in the country of domicile.
The principal accounting policies adopted are set out below:

a. Basis of accounting
The combined financial statements have been prepared on historical cost basis.

b. Basis of combination

The combined financial statements have been prepared using uniform accounting policies for like transactions and other events
in similar circumstances. Accounting policies are in place such that uniform practices are used by Group entities. Inter-Company
balances and transactions between Sixco entities are eliminated.

These financial statements combine the assets, liabilities, revenues and costs on a line-by-line basis of the entities listed in note 1
above. The inter Company balances and transactions are eliminated on combination.
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SIX CONSTRUCT LIMITED CO.- SIXCO
NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2016

3. Fundamental accounting policies (continued):
Joint operations’ financial statements were combined with the financial statements of Sixco using the proportionate consolidation
method.

c. Revenue recognition

Contract revenue represents amounts received and receivable for services and contract works executed during the year. Revenue
from services provided is recognized as billed, whereas revenue from contracts is recognized on the basis of the percentage of
completion method.

Costs incurred and relating to revenues not yet recognized are shown as work in progress. Revenues recognized in excess of bill-
ings are shown as excess of revenues over billings, and amounts invoiced in excess of revenues recognized are shown as excess
of billings over revenues.

Interest income is accrued on a time proportion basis, by reference to the principal outstanding and using the interest rate applicable.

d. Construction contracts

Where the outcome of a construction contract can be estimated reliably, revenues and costs are recognized by reference to the stage
of completion of the contract activity at the date of the statement of financial position, which is determined based on the proportion
of contract costs incurred to date to the estimated total contract costs.

Variations in contract work, claims and incentive payments are included to the extent that they have been agreed with the customer.

Where the outcome of a construction contract cannot be estimated reliably, contract revenues are recognized to the extent of con-
tract costs incurred that it is probable will be recoverable. Contract costs are recognized in the period in which they are incurred.

When it is probable that total contract costs will exceed total contract revenue, the full amount of the expected loss is recognized
immediately.

e. Construction costs

Construction costs comprise direct contract costs and other costs relating to the contract activity in general and which can be
allocated. In addition, contract costs include other costs that are specifically chargeable to the customer under the terms of the
contracts.

Costs that cannot be related to contract activity or cannot be allocated to a contract are excluded from the costs of the construction
contracts and are included in general and administrative expenses.

f. Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairments, if any.

Depreciation is charged by equal annual installments commencing from the year of acquisition, determined by the formula appropri-
ate to the industry to write off their costs less any residual value over their expected useful lives, which are as follows:

Buildings on leased land 1 year
Buildings on freehold land 15 years
Scaffolding 1 year
Construction and rolling equipment 4 to 18 years
Office furniture and machinery 1 year

The gain or loss arising on the disposal or retirement of an asset is determined as the difference between the sales proceeds and
the carrying amount of the asset and is recognized in the income statement.
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NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2016

3. Fundamental accounting policies (continued):
The useful lives and depreciation method used are reviewed periodically to ensure that the periods and method of depreciation are
consistent with the expected pattern of economic benefits from items of property, plant and equipment.

Repair and maintenance costs are recognized as expenses in the income statement immediately.

g. Intangible assets

Intangible assets acquired separately are carried at cost less accumulated amortisation and accumulated impairment losses. The
estimated useful life and amortisation method are reviewed at the end of each annual reporting period, with the effect of any changes
in estimate being accounted for on a prospective basis.

h. Inventories

Inventories are valued at the lower of cost or net realizable value. Costs are calculated on the weighted average method and include
purchase price and attributable overheads where necessary. Net realizable value is the estimate of the selling price in the ordinary
course of business, less the selling expenses. ltems in transit are valued at suppliers’ invoice values plus other charges incurred
thereon.

Inventories allocated to specific projects are charged in full to the cost of these projects. Any stock items not used are transferred to
the inventory with a zero carrying value.

i. Borrowing costs

Borrowing costs are recognized as expenses in the period in which they are incurred except those that are directly attributed to the
acquisition and construction of an asset that takes a substantial period to get ready for its intended use, which borrowing costs are
capitalized within the cost of the related asset.

j. Impairment of assets

At each date of the statement of financial position, Sixco reviews the carrying amount of its assets to determine as to whether there
is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the
assets is estimated in order to determine the extent of the impairment loss (if any). The loss arising on an impairment of an asset is
determined as the difference between the recoverable amount and the carrying amount of the asset. Impairment losses are recog-
nized as expense in the income statement immediately.

If the recoverable amount of an asset (or the cash-generating unit) is estimated to be less than its carrying amount, the carrying
amount of the assets (or the cash-generating unit) is reduced to its recoverable amount. Impairment losses are recognized as an
expense immediately.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit) is increased to the revised
estimate of its recoverable amount, so that the increased carrying amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognized for the asset (cash-generating unit) in prior years. A reversal of an impair-
ment loss is recognized as income immediately.

k. Investment in subsidiaries
Subsidiaries are those entities over which Sixco has the power to govern the financial and operating policies so as to obtain benefits
from its activities, generally accompanying a shareholding of more than half of the voting rights.

Sixco accounts for its investments at cost adjusted by a provision for diminishing value or for non-recoverable amounts. The results
of operations of these investments are not consolidated. Income from investments is recognized when received.
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SIX CONSTRUCT LIMITED CO.- SIXCO
NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2016

3. Fundamental accounting policies (continued):
Sixco did not present consolidated financial statements since the following conditions are met:

e Sixcois itself a 99% owned subsidiary, of another entity and its other owners, have been informed about, and do not object to,
Sixco not presenting consolidated financial statements:

e Sixco’s debt or equity instruments are not traded in a public market;

e Sixco did not file, nor is in the process of filing its financial statements with a securities commission or other regulatory organi-
zation for the purpose of issuing any class of instruments in a public market; and

e The ultimate owner of Sixco produces consolidated financial statements available for public use that comply with International
Financial Reporting Standards.

l. Investment in associated companies

Associates are those entities over which Sixco has significant influence but not control, generally accompanies a shareholding of
between 20% and 50% of the voting rights. Investment in associates and jointly controlled entities are initially recognized at cost. At
subsequent reporting dates, the recoverable amounts are estimated to determine the extent of impairment losses, if any, and carry-
ing amounts of investments are adjusted accordingly. Impairment losses are recognized as expenses in the profit and loss account.
Where impairment losses subsequently reverse, the carrying amounts of the investments are increased to the revised recoverable
amounts but limited to the extent of the initial cost of investment. A reversal of impairment loss is recognized in the profit and loss
account.

The investment in associates is stated at cost due to the fact that Sixco is a 99% owned subsidiary of N.V. BESIX SA and as such is
not required to present its investment in associates under the equity method of accounting.

m. Investment in other operating concerns

Sixco accounts for its investments in other operating concerns, at cost adjusted by a provision for diminishing value or for non-recov-
erable amounts. The results of operations of these investments are not consolidated. Income from such investments are recognized
when received.

n. Other financial assets -Available for sale

Available-for-sale financial assets are non-derivatives that are either designated in this category or not classified in any of the other
categories. They are included in non-current assets unless the investment matures or management intends to dispose of it within
12 months of the end of the reporting period.

Available for sale investment is initially recognized at fair value plus any directly attributable transaction costs and are subsequently
measured at fair value.

After initial recognition, investments which are classified as “available for sale” are re-measured at fair value. Gains and losses arising
from changes in fair value are recognized directly in other comprehensive income and recorded in the cumulative changes in fair
value with the exception of impairment losses.

Where the investment is disposed of or is determined to be impaired, the cumulative gain or loss previously recognized in equity in
the cumulative changes in fair value is reclassified to combined statement of comprehensive income.

Interest on available for sale investments calculated using effective interest method is recognized in the combined statement of
comprehensive income.
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NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2016

3. Fundamental accounting policies (continued):

0. Accounts receivable
Accounts receivable are stated net of amounts estimated to be uncollectible. An estimate is made for doubtful receivables based on
a review of all outstanding amounts at the end of the year. Bad debts are written off in the year in which they are identified.

p. Payables and accruals
Liabilities are recognized for amounts to be paid in future for goods and services received by Sixco, whether billed or not billed.

q. Provisions
Provisions are recognized when Sixco has a present obligation (legal or constructive) as a result of a past event, it is probable that
Sixco will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation at the date
of the statement of financial position, taking into account the risks and uncertainties surrounding the obligation. Where a provision is
measured using the cash flows estimated to settle the present obligation, its carrying amount is the present value of those cash flows.

When some or all of the economical benefits required to settle a provision are expected to be recovered from a third party, the re-
ceivable is recognized as an asset if it is virtually certain that reimbursement will be received and the amount of the receivable can
be measured reliably.

r. Site provisions
Sixco is liable for the project it executes until the Final Acceptance Certificate is issued and for a subsequent maintenance period.
Related costs are provided for in the period where the revenues of the projects are recognized.

s. Interests in joint operations
A joint operation is a contractual arrangement whereby Sixco and other parties undertake an economic activity that is subject to
joint control.

Where Sixco undertakes its activities under joint operation arrangements directly, Sixco’s share of jointly controlled assets and any
liabilities incurred jointly with other ventures are recognized in the combined financial statements of Sixco and classified according
to their nature.

Liabilities and expenses incurred directly in respect of interests in jointly controlled assets are accounted for on an accrual basis.
Income from the sale or use of Sixco’s share of the output of jointly controlled assets, and its share of joint operation expenses, are
recognized when it is probable that the economic benefits associated with the transactions will flow to/from Sixco and their amount
can be measured reliably.

t. Foreign currencies

Transactions denominated in foreign currencies are converted into UAE Dirhams at the rates of exchange prevailing at the date of the
transactions. Monetary assets and liabilities denominated in foreign currencies are retranslated into U.A.E. Dirhams at the exchange
rates prevailing at the date of the statement of financial position. Gain or loss on foreign exchange translation and transactions is
recognized in the income statement.

The assets and liabilities of Sixco’s overseas operations are translated at the exchange rates prevailing on the date of the statement
of financial position. Income and expenses items are translated at the average exchange rates for the year. Exchange differences
arising, if any, are recognized as income or expenses.

u. Employees’ end of service benefits

For employees’ end of service benefits, the benefit obligation is determined using the Projected Unit Credit Method, with actuarial
valuations being carried out at each statement of financial position date. Actuarial gains and losses are recognized in full in other
comprehensive income in the period in which they occur.
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FOR THE YEAR ENDED DECEMBER 31, 2016

3. Fundamental accounting policies (continued):

v. Cash and cash equivalents
For the purpose of statement of cash flows, cash and cash equivalents comprise cash on hand, current accounts with banks and
short term bank deposits free of encumbrance with an original maturity of less than three months, net of bank overdraft.

w. Derivative Financial instruments and hedge accounting

Sixco holds derivative financial instruments to hedge its foreign currency exposures. Embedded derivatives are separated from the
host contract and accounted for separately if certain criteria are met. Derivatives are initially measured at fair value; any directly at-
tributable transaction costs are recognised in profit or loss as incurred. Subsequent to initial recognition, derivatives are measured
at fair value, and changes therein are generally recognised in profit and loss.

Cash flow hedges

When a derivative is designated as a cash flow hedging instrument, the effective portion of changes in the fair value of the derivative
is recognised in other comprehensive income and accumulated in the hedging reserve. Any ineffective portion of changes in the fair
value of the derivative is recognised immediately in profit or loss.

The amount accumulated in equity is retained in other comprehensive income and reclassified to profit and loss in the same periods
or periods during which the hedged forecast cash flows affect profit or loss or the hedged item affects profit or loss.

If the forecast transaction is no longer expected to occur, the hedge no longer meets the criteria for hedge accounting, the hedging
instrument expires or is sold, terminated or exercised, or the designation is revoked, then hedge accounting is discontinued prospec-
tively. If the forecast transaction is no longer expected to occur, then the amount accumulated in equity is reclassified to profit or loss.

X. Hedging reserve
The hedging reserve comprises the effective portion of the cumulative net change in the fair value of hedging instruments used in
cash flow hedged pending subsequent recognition in profit or loss as the hedge cash flows or items affect profit or loss.

4. Critical accounting judgments and key sources of estimation uncertainty:

(@) Critical judgments in applying Sixco’s accounting policies

In the process of applying Sixco’s accounting policies, which are described in Note 3, management has made the following judg-
ments that have the most significant effect on the amounts recognized in the combined financial statements (apart from those
involving estimations, which are dealt with below).

e Contract variations
Contract variations are recognized as revenues to the extent that it is probable that they will result in revenue which can be
reliably measured. This requires the exercise of judgment by the management based on prior experience, application of
contract terms and relationship with the contract owners.

e Percentage-of-completion
Sixco uses the percentage-of-completion method in accounting for its construction contracts services. Use of the
percentage-of-completion method requires Sixco to estimate the proportion of work performed to date as a proportion of the
total work to be performed and the management consider that the use of costs to date in proportion to total estimated costs
provides the most appropriate measure of percentage of completion.
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4. Critical accounting judgments and key sources of estimation uncertainty: (continued):

(b)  Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the balance sheet date, that have
a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are
discussed below.

¢ Construction cost estimates
Sixco uses internal quantity surveyors together with cost controller to estimate the costs to complete construction contracts.
Factors such as escalation of material prices, labor costs and other costs and past management experiences are included in
the construction cost estimates based on best estimates.

¢ Allowance for doubtful debts on trade receivables
Allowance for doubtful debts is determined using a combination of factors, including the overall quality and ageing of
receivables and collateral requirements from customers in certain circumstances. Management makes allowance for doubtful
debts based on its best estimates at the balance sheet date.

e Estimated useful life of property, plant and equipment

Property, plant and equipment are depreciated over its estimated useful life, which is based on estimates for expected usage
of the asset and expected physical wear and tear which are dependent on operational factors.

5. Cash and bank balances:

31 DEC 2016 31 DEC 2015
Cash on hand 1,291,239 1,757,883
Bank current accounts 362,305,405 233,827,232
Fixed deposits - short term 396,693,831 141,641,824
760,290,475 377,226,939

Fixed deposits - short term are placed with banks in various currencies, earning interest varying between 0.5% to 1.25% per
annum (2015: 0.6% and 1.5 % per annum).
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6. Accounts receivable:

31 DEC 2016 31 DEC 2015

Retentions receivable 397,618,429 390,789,312
Retentions receivable - Long term portion (204,045,364) (188,118,168)
Retentions receivable - current portion 193,573,065 202,671,144
Customers” balances - net 844,273,038 924,130,611
Advances to sub-contractors 125,185,784 66,075,131
Guarantees and deposits 14,456,505 13,084,428
Staff advances 2,604,494 3,383,544
Sundry debtors 188,468,607 197,422,722
1,368,561,493 1,406,767,580

Customers’ balances are shown net of provision for doubtful debts of AED 1,381,573 (2015: AED 1,881,573).As at December 31, the
ageing of unimpaired customers’ balances is as follows:

PAST DUE BUT NOT IMPAIRED
Total Neither past due <30 31-60 61-90 >90
or impaired days days days days
AED AED AED AED AED AED

2016 844,273,038 614,263,428 109,111,829 38,832,859 20,861,177 61,203,745
2015 924,130,611 448,597,590 61,315,530 33,083,767 254,648 380,879,076

Unimpaired receivables are expected, on the basis of past experience, to be fully recoverable. It is not the practice of Sixco to obtain
collateral over receivables.

7. Due from and to joint operation associates:

31 DEC 2016 31 DEC 2015
e T
BESIX Larsen and Toubro J.V. 1,424,460
AlMuhaidib Six Construct Co J.V. 15,619,408
Ssangyong & BESIX J.V. 1,783,083
Al Quala BESIX J.V. 28,085,795
Sixco - Arabtec J.V. 15,260 33,629
Sixco - Samsung JV 347,306 215,070
Sixco - Tecnicas Reunicas J.V. 142,111 3,936,717
Sixco - Orascom JV 1,667,753 4,677,150
Midmac - Six Construct J.V. 3,178,537 71,910
Sixco- CCIC JV 1,149 1,149

24,179,067 37,021,420
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31 DEC 2016 31 DEC 2015
Samsung-BESIX-Arabtec JV 40,268 198,372
AlMuhaidib Six Construct Co JV 4,937,479
Sixco - Rizanni J.V. 179,723
Midmac - Six Construct JV 9,984,205 3,388,608
10,024,473 8,704,182
8. Related parties:

31 DEC 2016 31 DEC 2015
United Readymix WLL 4,366,664 4,243,726
Franki Foundation Abu Dhabi 508,607
Ajman Sewerage Pvt. Co. Ltd. 371,675 302,915
NV BESIX - Brussels 74,116,715 40,372,909
Moalajah FZCO 202,973 113,200
Cofely BESIX Facility Management Ltd LLC 3,769,353 1,695,843
82,827,380 47,237,200
31 DEC 2016 31 DEC 2015
Six International Ltd — Cameroon 797,230

Franki Foundation Abu Dhabi 1,164,842
1,164,842 797,230

The following transactions were entered into with related parties during the year:

2016 2015

Dividend income 14,610,663 9,864,091
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9.  Prepaid expenses:

31 DEC 2016 31 DEC 2015
Rent 69,665,200 69,790,751
Insurance 11,229,432 12,248,650
80,894,632 82,039,401

10. Inventories:
31 DEC 2016 31 DEC 2015

AED AED

MATERIAL AT SITES 14,698,082 41,100,019

11. Investment in operating concerns:

31 DEC 2016 31 DEC 2015
e A
United Readymix WLL 32,250,000 32,250,000
Vebes 0 & M 3,628,764 3,628,764

OTHER OPERATING CONCERNS
Six International Limited - Cameroon 128 128
35,878,892 35,878,892

Sixco’s investment of AED 32,250,000 in United Readymix WLL — Qatar represents the cost of its 49% holding in the investee
concern.

During 2009, Sixco entered into partnership with Veolia EAU to develop and construct (i) a sewage treatment plant near the city of
Abu Dhabi and (i) a sewage treatment plant in Al Ain. Sixco purchased 247 shares of Euro 50 each of Vebes O & M at par value
representing 33.33% of the paid up capital in the amount of AED 57,614. During 2015, Sixco has purchased additional 122 shares
amounting to AED 3,571,150 which resulted in increase in Sixco’s holding in the investee concern to reach 49.87%.

Sixco is the beneficial owner of one nominal share of XAF 20,000 par value representing 2% of the paid up capital of Six International
Limited, a Limited Liability Company registered under the laws of Cameroon.
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12. Intangible assets:

31 DEC 2016 31 DEC 2015
[ W e
Balance as at January 1, 51,304,681 50,399,047
Additions during the year 1,288,459 905,634
BALANCE AS AT DECEMBER 31, 52,593,140 51,304,681

ACCUMULATED AMORTISATION

Balance as at January 1, 51,304,681 50,399,047
Amortisation for the year 1,288,459 905,634
BALANCE AS AT DECEMBER 31, 52,593,140 51,304,681

NET BOOK VALUE --- s

13.  Property, plant and equipment:

Office | Construction

Buildings on | Buildings on

furniture and and rolling Scaffolding Total
leased land | freehold land machinery equipment
AED AED AED AED AED
Balance as at January 1, 2015 75,248,138 34,786,570 2,209,577 703,278,399 37,877,167 853,399,851
Additions during the year 7,641,938 11,482,844 47,839,796 66,964,578
Disposals during the year (1,310,280) (61,058,124) (62,368,404)
BALANCE AS AT DECEMBER 31, 2015 75,248,138 42,428,508 12,382,141 690,060,071 37,877,167 857,996,025
Additions during the year 1,630,033 82,745,879 84,375,912
Disposals during the year (11,491,071) (122,653,252) (134,144,323)
BALANCE AS AT DECEMBER 31, 2016 75,248,138 42,428,508 2,521,103 650,152,698 37,877,167 808,227,614
ACCUMULATED DEPRECIATION
Balance as at January 1, 2015 75,248,138 15,678,150 1,685,491 499,178,098 37,877,167 629,667,044
Charged for the year 2,613,025 3,527,191 65,938,266 72,078,482
Eliminated on disposals (1,215,929) (48,359,044) (49,574,973)
BALANCE AS AT DECEMBER 31, 2015 75,248,138 18,291,175 3,996,753 516,757,320 37,877,167 652,170,553
Charged for the year 2,613,025 3,825,993 53,706,944 - 60,145,962
Eliminated on disposals (5,487,109) (96,991,333) --- (102,478,442)
BALANCE AS AT DECEMBER 31, 2016 75,248,138 20,904,200 2,335,637 473,472,931 37,877,167 609,838,073
NET BOOK VALUE
- AS AT DECEMBER 31,2016 - 21,524,308 185,466 176,679,767 -—- 198,389,541

- AS AT DECEMBER 31, 2015 == 24,137,333 8,385,388 173,302,751 === 205,825,472
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SIX CONSTRUCT LIMITED CO.- SIXCO
NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2016

14. Accounts payable:

31 DEC 2016 31 DEC 2015
Retentions payable 283,694,673 291,454,394
Retentions payable - Long term portion (136,895,578) (137,697,809)
Retentions payable - current portion 146,799,095 153,756,585
Advances from customers 513,470,127 244,326,958
Sub-contractors and suppliers 968,576,351 1,030,351,126
1,428,434,669 1,618,807,027
15. Accrued expenses:
31 DEC 2016 31 DEC 2015
Salaries and remuneration payable 82,687,012 82,320,315
Others 56,762,894 45,169,818
139,449,906 127,490,133
16. Short term provisions
31 DEC 2016 31 DEC 2015
Provision for projects 12,033,308 7,237
Income tax (Note 16.1) 24,846,351 26,742,701
Other provisions 177,079,768 197,777,969
213,959,427 224,527,907
16.1 The movement in income tax is as below:
31 DEC 2016 31 DEC 2015
Opening balance 26,742,701 21,571,609
Charge for the year 6,781,168 8,600,000
Adjusted during the year (8,677,518) (3,428,908)
24,846,351 26,742,701

Income tax represents a provision for taxation in respect of two entities, in accordance with relevant local tax laws.
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SIX CONSTRUCT LIMITED CO.- SIXCO
NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2016

17.  Bank borrowings:

This represents bank over draft which is secured against letter of comfort provided by the ultimate parent company and interest is
charged at variable rates during the year.

18. Long term provisions:

31 DEC 2016 31 DEC 2015
SITE ACCEPTANCE 30,341,529 45,265,702

Long term provisions represent provisions created for site expenses to be incurred after issuance of the provisional acceptance
certificate but before issuance of the final acceptance certificate.

19. Provision for employees’ end of service benefits:

2016 2015
Balance as at January 1 86,257,531 92,894,575
Charge for the year 16,062,901 15,144,620
Paid during the year (11,863,390) (15,446,302
Transferred to other comprehensive income 10,142,190 (6,335,362)
BALANCE AS AT DECEMBER 31 100,599,232 86,257,531

The actuarial assumptions as at December 31 are:

2016 2015
Discount rate per annum 3.40% 3.60%
Salary increase per annum 2.00% 2.00%

Mortality tables IALM 2006-08 (Indian mortality tables) IALM 2006-08 (Indian mortality tables)
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SIX CONSTRUCT LIMITED CO.- SIXCO
NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2016

20. Share capital:

Authorised, issued and paid up:
370,000 shares of AED 100 par value each , distributed as follows:

31 DEC 2016 31 DEC 2015

N.V.BESIX S.A. 99% 36,630,000
Ghassan Ahmed Ejjeh 1% 370,000
37,000,000

21. Statutory reserve:
As statutory reserve is equal to 50% of the share capital no further transfers are required as per Article 103 of the UAE Federal
Commercial Companies Law No. (2) of 2015. The reserve is not available for distribution except as provided in the UAE Federal
Commercial Companies Law.

22. General reserve:
The Board of Directors resolved to establish a General Reserve in order to consolidate the financial position of Sixco. There is no
legal limitation on the availability of this reserve for distribution.

23. Other operating income:

2016 2015

Excess provision written back 500,000
Gain on sale of property, plant and equipment 14,087,466 9,462,950
14,087,466 9,962,950

The Company re-assesses the provisions made in prior years to cover for risks associated with the execution of certain projects
as these projects approach completion. New provisions are taken when necessary and charged as non-operating expenses,
whereas certain provisions, which ceased to be required, are reversed to transfer to non-operating results.
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SIX CONSTRUCT LIMITED CO.- SIXCO
NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2016

24. Accounts payable:

2016 2015

Commercial and experts expenses 447,991 1,383,211
Documents publication 2,456,149 2,684,141
Management salaries 90,913,652 80,036,606
Management travel and entertainment 2,810,091 2,533,760
Office expenses 8,570,781 10,136,373
Rent 5,027,209 5,165,376
Personnel cost 44,598,779 37,877,621
Tender department operating expenses 5,644,707 5,270,558
Tender department salaries 6,204,933 4,519,848
166,674,292 149,607,494

25. Contingencies and commitments:

25.1

During the normal course of business, Sixco has issued letters of guarantee and bonds in favour of third parties as follows:

31 DEC 2016 31 DEC 2015
[ aw[ aw
Letters of guarantee 1,437,047 1,317,449
Performance bonds 2,116,676 2,212,609
Bid bonds 221,657 155,523

3,775,380 3,685,581
COMMITMENTS
Letters of credit 105,666 32,156
3,881,046 3,717,737

26. Financial instruments:
Financial instruments of Sixco include cash and banks, accounts receivable, excess of revenues over billings, related parties, bank
overdraft, and excess of billings over revenues, accounts payable and certain other assets and liabilities.

The fair values of financial instruments are not significantly different from their carrying values as at the statement of financial position.

Credit risk

Financial assets which potentially expose Sixco to concentrations of credit risk comprise, principally, bank accounts and trade
receivables.

The bank accounts of Sixco are placed with banks registered in the UAE, GCC Countries and in Belgium.
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SIX CONSTRUCT LIMITED CO.- SIXCO
NOTES TO THE COMBINED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2016

Trade receivables of Group comprise of contract receivables mainly from government and semi-government organizations.

Contract receivables are stated net of the allowance for doubtful debts. At the date of the statement of financial position contract
receivables due from customers situated outside the Middle East amounted to AED 33,146,540 (2015:AED 6,448,829).

Interest rate risk

Interest rate risk is the risk that the value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates.

Sixco is exposed to interest rate risk in relation to its bank borrowings and bank deposits.

Currency derivatives

Sixco uses forward exchange contracts to hedge its currency risk, most with a maturity of less than one year from the reporting date.

Such contracts are generally designated as cash flow hedges.

As at December 31, 2016, Sixco held the following instruments to hedge exposures to changes in foreign currency.

Maturity
1-6 months 7-12 months
Foreign currency risk
Forward exchange contracts
Net exposure (payable) 1,209,193 846,571
Average Euro: USD forward contract rate 0.935 0.928

Average Euro: AED forward contract rate 3.948

27. Capital management:
Sixco’s objectives when managing capital is to safeguard Sixco’s ability to continue as a going concern, while maximizing the return
to shareholders through the optimization of the debt and equity balance. Sixco’s overall strategy remains unchanged from 2015.

28. Comparative figures:
Comparative figures have been reclassified / regrouped, wherever necessary, to conform to the presentation adopted in the current
year.
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